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PRESS E ON ION PROGRAM 
0W301045 Tokyo NHK Television Network in Japanese 0700 GMT 30 Jul 85 


[Press conference by Prime Minister Yasuhiro Nakasone on Japan's market-opening action 
= announced earlier in the day, held at the Prime Minister's official residence -- 
ive 


[Text] [Unidentified reporter] We are gathered here for a press conference by the prime 
minister with reporters assigned to the cabinet. The nation's market-opening measures 
the prime minister has worked for with extraordinary zeal -- the framework of an action 
program dedicated to transforming Japan's image -- were adopted today. We feel that this 
action program is drawing the attention not only of the Japanese people but of the whole 
world. With respect to this action program, what points do you wish to especially empha- 
size in making your appeal on its behalf. Do you think that the program is substantively 
adequate that no criticism or dissatisfaction will be expressed by other countries; and 
what kind of follow-up plans do you have in mind? On these points, we would like to have 
your candid, clear-cut views. 


Thus, Mr Prime Minster, first, we would like to ask you on what points of the action pro- 
gram you are laying the greatest emphasis, and what points you wish to emphasize most 


in your appeal. 


{Nakasone] The government adopted the framework of the so-called action program at a 
meeting today of the Headquarters for the Promotion of External Economic Policies and at 
a cabinet session. I feel honored that on this occasion, through this press conference, 
I have the opportunity to make an appeal on its behalf and explain the program to my 
fellow citizens and to people around the world. I recently made a tour of Europe, visit- 
ing France, Italy, and the EC headquarters in Belgium. During this tour I realized how 
strong the concern they had about developments regarding the action program. 


Meanwhile, the U.S. Congress has indicated its grave concern on a number of occasions. 
I have also seen protectionist legislation presented to that congress. Furthermore, 
sometime ago we had a ministerial council meeting with ASEAN. Currently we are holding 
another ministerial council meeting with China, and shortly we will have a similar ses- 
sion with the ROK. 


Through all these opportunities, we have become fully aware of the great concern that 
other countries have. They are looking forward to Japan's action to open up its markets, 
eagerly and with extraordinary expectations. They are watching Japan's actions before 


determining their own responses. 


I have realized that we are in a critical situation in which protectionist legislation 
could be passed depending on circumstances. I believe that we have adopted measures 
that enable us to fully cope with this situation. First of all, we have decided that 
the present situation is an emergency; that in this emergency, free trade must be de- 
fended at all costs; and that criticisms of Japan being unfair should be eliminated. 
Operating under this philosphy, we have come up with considerably bold measures, I 


believe. 


It was with the extraordinary resolve to staunchly resist protectionist legislation or 
protectionism and to advance free trade under the principle of expanded equilibrium that 
we formulated this program. Furthermore, we formulated it as something that applies 

to our relations with the whole world -- not just with the United States or with ASEAN, 
but with the whole world, including Europe. 
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Second, the program is Japan's declaration of the opening of its domestic market. We 
had a hard time putting it together. We have tried to bring about sweeping changes in 
the present political and administrative practices in this country and in the way of 
thinking of our people about domestic products and foreign imports. We have also tried 
to make Japan head in the direction of becoming an international state which is more 
open than other countries and with markets more liberal than theirs. We have put every- 
thing we have into this undertaking. 


As regards tariffs, we have decided by an earlier cabinet decision to reduce or remove 
tariffs on 1,853 items. Among them, and among those added this time, are plywood -- 
included at the request of the United States and other countries, with tariff reduction 
taking effect in April 1987 -- and film, craft paper, aluminum sheets, electronic 
switchboards, telecommunications switchboards, and telecommunications equipment -- we 
removed tariffs on telecommunications-related things -- and tires, skis, clothes, brandy, 
whisky, and wines. All these foreign products are now covered by the action program. 


This time, we also took bold steps regarding the nation's standards and certification 
system. Under the program, we will take action on approximately 88 items, and this 
involves 13 laws. The main thing is that we will accept foreign data and the results 
of tests conducted in foreign countries. Another point is self-certification. The 
action program shifts the obligation of testing and certification from the government 
to the individual businesses concerned. The number of self-certification items has 
been increased to 13. This is only a prelude, however. In the future, as we draft 
new laws, we plan to heve them oriented toward self-certification. 


For example, with respect to electric appliances, currently self-certification is 
applicable to 72 cases. Under the action program this will be doubled within a year, 
and tripled within 3 years. In the same spirit, we markedly expanded the scope of 
self-certification for other products as well. 


Next, as for deliberation councils, that is, all deliberation councils operated by the 
government, the action program opens the way for foreign countries to express their 
views when these councils draft their plans, thus enabling them to participate in their 
work. The fact that this applies to all the councils shows the boldness of the measure. 
We came up with this bald measure to ensure transparency to wipe out the image of Japan 
being unfair. 


Meanwhile, with respect to the services issue, under the action program we will revise 
the Attorneys-at-Law Act. To that end, we will present a bill to the Diet. 


Regarding measures involving developing nations, we will also take bold measures with 
the approach of the new-round negotiations. In advancing these measures, we will first 
show our plans to the countries concerned, considering their interests through preferen- 
tial treatment and other necessary measures. 


On ODA [Official Development Assistance], we will also implement measures to boldly 
expand it. 


Regarding capital and financial liberalization, we will steadily advance the liberaliza- 
tion of interest rates. In addition, we recently took the step of authorizing foreign 
banks to take part in trust business. As regards the Tokyo Stock Exchange [TSE] mem- 
bership issue, the prospect is that TSE members will consider the issue and decide to 
resolve it as early as this fall. 


Japan will also further promote direct investments. We will promote direct investments 
to a great extent in ASEAN countries, Europe, the United States, and South America. 
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Through all these measures, we will carry out the opening of Japan's markets in a bold 
fashion. I would like the action program to be considered a market-opening declaration. 


The third point is an expanded framework of imports. We are going to make 1 year from 
now an Import Expansion Year, and October this year an Import Expansion Month. With 
these events launched at government-levels, both the government and the private sector 
will jointly endeavor to increase the nation's imports. 


In t is connection, first comes the question of government procurement. We will change 
the present contract-by-option-in-principle syst an to a competitive-contract-in-principle 
system, with marked improvements in bidding practices, bidding deadlines, and bidders' 
qualifications. The NTT [Nippon Telegraph and Telephone Corporation] also falls under 
this category. GATT covers 45 government-related organizations, but Japan has added 16 
more government-related organizations to the list, making them follow the government lead 
in their procurements. 


As for local public organizations, we also expect them to follow the same lead and make 
active efforts to discover foreign products which they can use. We will also disseminate 
information and meet the need of foreign business firms for counseling. 


In addition, regarding individual businesses, MITI some time ago asked 60 companies to 
present their import plans. The plans thus produced amount to $5 billion in additional 
imports. While these plaas are being implemented «xt present, we would like to further 
increase the number of companies involved -- double it if possible -- and make efforts 
for further additional imports. This work is in progress at the moment. 


For citizens in general, we are going to hold import bazaars ona large scale. What the 
government has decided thus far is to hold, under the auspices of JETRO [Japan External 
Trade Organization], such bazaars in Tokyo 11-18 August, in Yokohama 9-13 September, and 
in Kitakyushu 20-24 November. In addition, we are planning to hold import bazaars 
throughout Japan in October, to mark the Import Expansion Month, in coordination with 
local department stores and chain outlets. 


Sometime ago, I asked each fellow citizen to buy $100 worth of imported goods. In this 
connection, I will continue to promote the requited ‘policies to make it easier for them 
to buy imported goods in department stores, supermarkets, and other outlets. 


The fourth point is expansion of the nation's domestic demand. In order to generate an 
increase in domestic demand, a working committee will officially be created under the 
director general of the Economic Planning Agency. This committee, embracing all minis- 
tries and agencies concerned, will work out measures to increase domestic demand. Wher- 
ever possible, it will begin implementing them immediately or present budgetary plans for 
inclusion in the national budget for fiscal 1986. 


Meanwhile, we will formally start a tax reform study in September. In this connection, 
we are planning to have that study consider, among other things, measures to promote 
domestic demand through tax cuts. 


In addition, we are planning to launch massive projects using the resources of the pri- 
vate sector, and to ensure flexible implementation of financial and other economic 
policies -- in other words, we will carry out bold deregulation -- to bring about 
increases in domestic demand. We recently received recommendations in this connection 
from the Ad Hoc Administrative Reform Promotion Council and we are determined to imple- 


ment them. 
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Now, the question is how we implement these measures. To that end, acting as chief of 
headquarters, I have created a central function for the cabinet to push their implementa- 
tion. At the same time, a working committee is going to be established under the chief 
cabinet secretary to advance the work of implementation, while each ministry -- which 
heretofore had its own committee to draft its own actionprogram -- will form an action 
program promotion committee under officials who worked on the former committee. An 
inspector will be assignedto each ministry, who will serve as a watchdog to see if the 
new standards and certification systems are being implemented, and to prevent the 
ministry from making additional standards and certification requirements. 


Finally, on this occasion I would like to ask foreign countries to extend their coop- 
eration. Needless to say, Japan's efforts alone are not enough to increase this nation's 
imports. Foreign businesses and firms should make as much effort as their Japanesecounter- 
parts are making. Joint efforts should be made to reduce interest rates and solve the yen- 
dollar problem. A strong dollar works against U.S. experts and, in this connection, all 
nations should make joint efforts to solve monetary problems in the direction of expanding 
imports and exports. 


In short, we ‘are now at an important juncture, facing a win-or-lose fight against 
protectionism. The Japanese Government clearly understands that if protectionist legis- 
lation is passed by the U.S. Congress and other parliaments, there will again be global 
recession and unemployment and world economic chaos. Therefore, we are determined to 
fight protectionism at all costs and advance free trade. With this in mind, we have 
adopted these measures. We will implement them faithfully and continue all-out roll- 
back efforts against protectionism to keep protectionist legislation from being passed. 


If protectionist legislation should be passed at all, it will, as our fellow citizens 
know, again bring unemployment and chaos to the Japanese economy as well. There will 
also be recession. Therefore, I urge my fellow citizens to understand what the govern- 
ment is doing and to render full cvoperation. 


Meanwhile, my word to members of the U.S. Congress and the parliaments of other coun- 
tries is that I would like to ask them again to see to it that as far as protectionist 
legislation is concerned, it is never passed. The reason is that inherent in such 
legislation is the danger of a dark cloud being cast over ihe world economy. 


[Unidentified reporter] I will continue with specific questions. There is 
considerable criticism abroad of Japan being unfair. To mitigate this criticism, we 
believe that the government has demonstrated enthusiasm, particularly in the area of 
improving the standards and certification system. Now, do you believe that the meas- 
ure will be sufficient? Lately poisonous win: has become a big social issue. In this 
connection, if procedures are changed to self-certification, what will happen to the 
question of safety? 


{[Nakasone] Reform of the standards and certification system is one of the main points 
of the latest action progrum. As I said earlier, we have adopted a drastic program. If 
it is carried into practice, I think it will be the best Japan could have worked out. 

I think that it will produce quite good results. In this connection, I would like to 
appeal to foreign countries to appraise it positively. 


In addition to the things I have mentioned, we have checked in various ways some 200 
questions about which foreigners had various demands, and we resolved almost all of 
them. We resolved all the claims made against us thus far, it is like clearing the 
entire backlog. In this connection, I hope that it will be evaluated positively by all 
means. To this end, I ask them to thoroughly understand what we are doing, without 
disposing of things emotionally, and on the basis of this understanding, to pass cool- 
headed judgment. 
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However, when it comes to matters affecting lives or safety, I think that we must be 
circumspect. Some of these problems include those that are the result of shifting to the 
self-certification system. Of course, the government will take care of problems affect- 
ing lives or safety to the very limit of its responsibility. The government will in 
rapid succession conduct surprise inspections on those items that ar2 now being switched 
over to the self-certification system. If an item is found to be in violation of 
standards, the government will order that it be corrected. The government will strictly 
oversee things like that. For its part, the government will exert great efforts so as 
not to allow the occurrence of such problems as the latest wine incident. 


[Unidentified reporter] Mr Prime Minister, you have said that the action program will 
wipe out the criticism that Japan is unfair. You also said that the program is 
tantamount to opening the Japanese market to the outside world. I would say that the 
problem rather lies in how much the action program will help in reducing Japan's trade 
surplus or how much it will help in improving the trade imbalance. You said that you 
believe it will achieve quite good results. Could you specify it in concrete terms? 


[Nakasone] Under the present free economy principle, I think it will be very difficult 
to give an estimate in terms of amount. However, in government procurement programs, 
for example, the government has decided to buy three good-quality helicopters and 

seven bullet-proof limousines from abroad. TheTransport Ministry has removed regula- 
tions so as to allow the private sector to use more helicopters in large quantities. In 
this connection, heliports will also be built. It is said that ic the private sector 
is allowed to use helicopters in increasing numbers, it will result in creating a 
demand for some 50 helicopters. In this manner, the government and the private sector 
will become one united body seriously striving to increase imports. 


Recently Nissan purchased large computers. Nissan maintains close relations with 
domestic industries, but, under its own judgment and in consideration of the present 
situation, Nissan has bought large computers from Cray Company of the United States. 

In view of the current atmosphere prevailing at home, enterprises are also exerting 
efforts. Because the government should be the first to make efforts, the government 
increased the number of agencies for the government procurement program to 18, which is 
more than the number decided on by GATT. In addition, the government has held bazaars 
and is trying to increase imports by resorting to every conceivable means. 


On the other hand, this matter also requires efforts on the part of the sellers. 
Therefore, we will look forward to the efforts of the sellers’ side. In any case, as 
far as we are concerned, we plan to make the next year become a year of increased 
imports by the means I have mentioned, and to exert sustained endeavors. Therefore, 
I believe that we will achieve quite good results. 


With only 60 companies involved, an import increase of approximately $5 billion is 
anticipated. Since we intend to make similar requests to an additional 60 companies, I 


am sure that we will reap quite good results. 


[Unidentified reporter] Mr Prime Minister, you have shown a sort of enthusiasm in pre- 
venting the rise of protectionism in the U.S. Congress. If and when the latest action 
program fails to help prevent its rise, will you be considering taking some additional 


measures? 


I do not know about the trends in the U.S. Congress. I want to explain about our 
endeavors in cetail and obtain their understanding. With France and Europe, however, 
I recently met with EC Chairman Delors and agreed with him to review and recheck the 
result of this action program in October. 
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With the ASEAN member countries, I think that we obtained their understandings of 
Japan's efforts in broad outline through the recent ministerial meeting. Regarding the 
tariff rate issue, in particular, we totally abolished tariffs on palm oil, made a 
drastic 30 percent cut on bananas, and also lowered tariff rates on boneless chicken. 

I was told that the ASEAN member countries highly evaluate these efforts we have made. 


On the U.S. side, Congress is keeping a careful watch on Japan. However, since we have 
made this much effort and since Japan, which has been maintaining its own peculiar 
social system for a long time with its doors closed to foreigners, is now striving to 
open up its market in order to make itself an international state, I hope that we will 
be able to obtain their thorough understanding. We plan to ask their opinion whenever 
occasion demands and, if we have something deficient, we will make ourselves available 
for consultations and unsparingly strive to make further improvements. 


[Unidentified reporter] Japan's trade surplus is expected to keep increasing also in 
the days ahead. Mr Prime Minister, are you planning to introduce some measures, 
including such drastic ones as voluntary export restraints and export surcharges? 


[Nakasone] Our goal lies in expanded equilibrium and we have no intention of scaling 

it down. Therefore, we are not particularly considering introducing so-called voluntary 
export restraints now. However, as part of the policy it has pursued to date, the 
government has been trying to conduct orderly marketing. Up until now we have been 
restraining ourselves from inundating one area with a particular item. We intend to 
continue implementing the policy of helping halt downpour-style exports and, instead, 
conducting orderly marketing. 


With a view to rather expanding the domestic demand, the government, centering around 
the director general of the Economic Planning Agency, intends to adopt a domestic 
demand expansion policy at long last and carry it out. Therefore, we want to place 
emphasis on expanding domestic demand rather than thinking of introducing voluntary 
restraints. 


[Unidentified reporter] I would like to biing up the tariff reduction issue. Toward 
the end of last month the government announced tariff cut measures. However, some 
quarters in the ASEAN member nations, the United States, and the European countries are 
already calling for further cuts in tariff rates. Mr Prime Minister, I want to ask you 
if you have any intention to further lower the tariff rates. 


[Nakasone] The latest tariff cuts were a drastic measure unprecedented in the world. 

Of some 1,800 items in question, we either abolished or lowered tariff rates on 72 items 
in which other countries are particularly interested. We carried out a uniform 20 
percent cut on 1,700 items. In addition, we are now trying to initiate talks on the new 
round. In connection with the new round, we have adopted a policy to propose to other 
countries at the new round to carry it outin a specific direction. 


We are also contemplating proposing tariff reductions on a reciprocal basis. We, for 
instance, plan to propose bringing down tariff rates on industrial products to zero, or 
to expand preferential tariffs. In sum, we contemplate carrying out drastic policies 
for the sake of developing countries with regard to the new round. The so-called new 
round will be an occasion of sorts. However, I am well aware of the fact that there 
are some other items of interest to other countries. Regarding these items, since we 
need to expedite domestic measures, we plan to work out domestic measures to a certain 
extent first and then hold consultations on reasonable, coherent requests of other 
people. 
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(Unidentified reporter] Taking a look at U.S. moves, whenever they call on Japan to 
resolve the trade friction issue, they always seem to speak with their tongue in their 
cheek about their demand that Japan increase its share of the defense burden. In that 
connection, my first question is what do you think about this situation. My second 
question is what specific action program you have in store to respond to this kind of 
demand. 


[Nakasone] Defense and trade are totally separate issues. We will not mix them. Since 
exports are the problem in the trade issue, it is impossible for defense outlays to be 
affected by the issue. This is impossible. As for defense, Japan must do what it would 
to defend itself. However, we plan to keep our defense spending to the minimum required. 
commensurate with being a country exclusively aiming at self-detense in accordance with 
the Constitution and our national defense policy. We will use our own judgment in doing 
so, and we are not thinking of mixing it with the trade issue. 


Let me mention this now. According to a certain report I have received, in our trade 
with the United States, some U.S. companies are having Japanese companies or their 
Japanese affiliates produce parts and make finished products in the United States with 
those imported parts. Roughly this amounts t» $8.1 billion. This means that Japan's 
help is contributing to the prospering of U.S. industry and Japan is serving as a pro- 
duction base. And OEM [expansion unknown], or Japanese products made under U.S. brand 
names, amounts to approximately $3.4 billion. This includes VTR's and TV sets, tor 
example. In addition, so-called affiliates, those firms subcontracting for U.S. com- 
panies, turn out roughly between $2 aud $2.6 billion. 


There are also goods which are not produced at all in the United States -- cameras and 
audio equipment, for instance. Since these goods are indispensable, it is inevitable 
that they find their way into the United States from Japan and other foreign countries. 
This has nothing to do with the unemployment situation there. These goods account for 
$5.3 billion. All these come to a total of between about $18.8 billion and $19 billion, 
accounting for approximately 30 percent of Japan's exports to the United States -- some 
$59 billion. 


These goods are playing an important part in helping U.S. industry prosper and in 
enriching the consumer life in the United States. I had these figures closely examined 
and it was quite an authoritative survey. On the other side of the coin, Japanese 
industry is in a way contributing to the prosperity of the United States and to the 
maintenance of employment at U.S. enterprises. I hope that they will realize this as 
well. 


(Unidentified reporter] Mr Prime Minister, in your reference to generating an increase 
in the domestic demand, you said that a working committee will be created to begin a 
formal study. In this connection, there are signs that the United States, with its 
economy on a downward trend, is about to step up its pressure for Japan to further 
expand its domestic demand. What concrete plans do you have to cope with this 
situation? 


(Nakasone}] Fer some time now, leading LDP officials and other persons have been talking 
about the need to increase the nat'ton's domestic demand. They have been doing so on a 
partial basis and in different places. I myself have been emphasizing the need. The 
ection program also contains parts referring to the domestic demand. It has now been 
aecided that the question of domestic demand will be handled not on a piecemeal basis 
but by the LDP and the cabinet in unison, that a formal domestic demand policy will be 
formulated and implemented by them, and that the question will be dealt with system- 
atically and as a program of the administration. The committee to be chaired by the 
director general of the Economic Planning Agency will be asked to work out the program 
as soon as possible. 
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I would like to point out, however, that since the nation is experiencing great finan- 
cial difficulties, as I have been saying, we must avoid as much as possible the issuing 
of deficit-covering bonds or an enormous amount of construction bonds. The point is 
that since we have been making all-out efforts to reduce those bonds, we will instead 
implement deregulation and make greater use of private-sector funds. The private sector 
has a great deal of savings and our future success depends on how effectively we use 
them. Besides, we are about to launch various large-scale projects and preparations 
for them will create many jobs. 


Thus, using everything that is available, using Japanese funds and talents and resources 
of the private sector in this country, we will try to promote domestic demand boldly. 

It may be necessary for the government to provide more or less pump-priming funds; 
nevertheless, our philosophy is that we should promote those points, which I have just 
mentioned, as a driving force in generating an increased domestic demand. To that end, 
we want a formal policy to be formulate and that is why we put it in black and white 

in the action program. 


[Unidentified reporter] Finally, it is felt that follow-up measures to the action 
program will become very important. What plans do you have in this regard? And one 
more point: Are you considering any additional measures to be announced in September 
and thereafter? 


[Nakasone] Implementation and follow-ups are very important things. In this context, 
I, as chief of the government-LDP external economic policies headquarters, will bear 
full responsibility for them. Besides, a committee to promote the implementation will 
be created under the chief cabinet secretary and this committee will work as a driving 
force in having each ministry and agency implement the program. At the same time, a 
similar committee will be established within each ministry or agency to ensure the 
implementation of measures as I have already said, including the measures governing 
government procurements and standards and certification systems. 


The committee will also see if each ministry or agency is making proper follow-up 
efforts. Furthermore, an inspector will be assigned to each ministry or agency and his 
responsibility will be to see that the ministry or agency is abiding by the new rules 
of standards and certification systems, and that no attempt is made to make any addi- 
tional standards or certification systems. 


We will thus use various means to ensure the implementation of the action program. 
Speaking of relations between Japan and other countries, we will be prepared to respond 
to any requests for information and counselling and appropriately deal with foreign 
claims, if any, as I have said already when I mentioned my talks with EC President 
Delors. 


We used to have the OTO (Office of Trade Ombudsmen]. We are trying to further expand 
that function; the action program provides that a contact point will be established in 
each ministry and agency. Our success depends on whether or not these measures are 
effectively implemented. The government intends to assume full responsibility for 
carrying this into practice and achieving the desired results. 


[Unidentified reporter] We now close this press conference. 


{Nakasone}] Thank you very much. 
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"LITTLE IMPACT' FORECAST FOR TRADE SURPLUS 
0W310127 Tokyo KYODO in English 0106 GMT 31 Jul 85 
[By Tsukasa Maekawa] 


[Text] Tokyo, July 31 KYODO -- A package of measures announced Tuesday by the Japanese 
Government to give easier market access to foreign products will have little impact on 
the country's snowballing trade surplus -- ar ~° ‘ause of tensions with its trading 
partners -- economists and government offici: 5  § Wednesday. 


Japan's seventh set of market-opening measui +. «< ntained in the so-called action 
program which Prime Minister Yasuhiro Nakason  ..itiated in an attempt to roll back 
growing protectionist sentiment against Japan abroad, especially in the United States 
which had a record trade deficit of 37 billior dollars with Japan last year. The 
latest program is expected to bring about a substantial increase in sales of imported 
goods ir Japan, Nakasone said in a nationally televised press conference. He said the 
government has done the best it could do to open the Japanese market, but declined to 
say how much the program is likely to reduce the country's overall trade surplus which 
totaled 45.6 billion dollars last year. 


A Foreign Ministry official, who asked not to be named, said nontariff barriers, criti- 
cized by foreign companies as hindering their sales in Japan, will cease to exist under 
the new measures. But he was quick to point out that the government cannot guarantee 
a substantial increase in foreign sales. Foreign exporters now have to compete with 
domestic firms in prices, delivery, after-sale service and other business activities 
if they are to penetrate the market, he said. 


Economists told KYODO NEWS SERVICE that the three-year program will not satisfy the U.S. 
or the European Community (EC), which want “visibie" and "immediate" results. They 
pointed to the fact that Japan's trade surplus has not been reduced in the past three 
years although the country has adopted six packages of market-opening weasures since 
December 1981. Japan's overall trade surplus was 18 billion dollars in 1982 and 31 
billion dollars in 1983. 


The government also knows that the latest program alone will not reduce the country's 
mounting trade surplus, and Nakasone said the government will take steps to expand 
domestic demand and thus create people's purchasing power, which may result in an 
increase in sales of imported goods. But economists doubt if the government can effec- 
tively expand domestic demand under the present tight fiscal conditions. 


The Finance Ministry has announced plans for another austere budget for fiscal 1986 which 
is expected to slash outlays for public works -- a major instrument to spur domes*‘ic 
demand. Economists also point out there is little likelihood of the Bank of Japan 
lowering the official discount rate -- a measure believed to boost domestic demand by 
easing credit conditions. 


Bank of Japan Governor Satoshi Sumita has reiterated that the central bank has no 
intention of cutting the rate, which now stands at 5 percent. A discount rate cut would 
widen interest rate differentials between Japan and the U.S., and accelerate the capital 
outflow to U.S. financial markets, pushing the U.S. do!).+ higher against the yen and 
thus making Japanese products price competitive, Sumita i. s said. 
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Many foreign and Japanese economists have blamed overvaluation of the dollar against the 
yen for Japan's trade surplus with the U.S. Some analysts say more than 50 percent of 
Japan's trade surplus is caused by the strong dollar. Nobuo Kimura, director of the 
overseas research department of the Japar. External Trade Organization (JETRO), said 
Japan's imports of manufactured goods will increase substantially if the dollar falls to 
about 220 yen. The U.S. unit is hovering around 237 yen currently. 


But Teruhiko Mano, chief economist at the Bank of Tokyo, ruled out any possibility of 
the dollar dropping to the 220 yen level in the foreseeable future because of the huge 
amount of Japanese money invested in the U.S. Fuji Bank's chief economist Takeshi Saito 
is more pessimistic about the relationship between the trade surplus and the yen-dollar 
exchange rate, expressing doubt whether a lower dollar will help reduce Japan's trade 
surplus. "Basically, Japan's imports of foreign goods will increase only when foreign 
manufacturers come up with products of better quality and lower prices," Saito said. 


Many analysts believe that Japan's trade surplus will continue to remain at high levels 
because there is demand for Japanese products abroad. Yujiro Eguchi, senior economist 
at the Nomura Research Institute, cited the case of /.S. companies producing semicon- 
ductors in Japan and then taking them back to supply the U.S. electronics industry. 


JAPAN, PRC SIGN NUCLEAR COOPERATION AGREEMENT 
0W310629 Tokyo KYODO in English 0617 GMT 31 Jul 85 


(Text] Tokyo, July 31 KYODO -- Japan and China Wednesday signed a nuclear power cooper- 
ation agreement that clears the way for export of Japanese nuclear technology to China. 
The accord marks Japan's entry into the international competition to supply China's 
huge energy needs, following a similar pact signed last Wednesday by China and the U.S., 
and earlier nuclear technology agreements between China and France, West Germany, 
Britain, Belgium, Argentina, and Brazil. 


The agreement is the strictest nuclear power pact China has signed to date, requiring 
China to allow on-site inspection by the International Atomic Energy Agency (IAEA) to 
ensure that Japanese nuclear technology "is used for peaceful purposes only," an offi- 
cial of the Japanese Science and Technology Agency said. He said that Japan, as a coun- 
try which adheres to a strict non-nuclear policy, regards IAEA safeguards as "the most 
important part" of the pact. The Chinese were at first reluctant to agree to the 
inspections, which were finally included in the present agreement, initialed last month 
in Beijing after a series of six talks that began in September 1983. 


Japanese Foreign Minister Shintaro Abe and Chinese Foreign Minister Wu Xueqian signed 
the final agreement Wednesday during a two-day ministerial conference in Tokyo that also 
included discussions on bilateral trade problems and talks on East-West and North-South 
political problems. The pact may give a boost to Japanese manufacturers of nuclear 
power equipment, including Mitsubishi Heavy Industries, which is scheduled to deliver, 
in January 1986, a reactor ordered two years ago for a nuclear power plant in Qinshan. 


However, it is not immediately clear how the Japanese will be able to compete in the 
Chinese nuclear power market, since all Japanese nuclear production depends on technol- 
ogy licensed from U.S. firms, which could refuse to grant permission for production of 
goods for export to China, the science and technology official said. The U.S. firms 
may be interested in collecting royalties on sales of Japanese-made nuclear equipment 
to China, or they may limit the role of Japanese manufacturers o peripheral equipment, 
say industry analysts. 


China is considered the biggest potential market in the world for nuclear power equipment 
because of the inadequacy of its present energy capacities for its ambitious plan to qua- 
druple production by the year 2000, and because nuclear power equipment sales in many 
developed countries are being thwarted by anti-nuclear movements. China is planning or has 
under construction four nuclear power projects, with total output planned to reach 
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10 million kilowatts by the end of the century, or about 5 percent of China's total 
electric energy needs. France and Britain have already assisted China in construction of 
one project, and France and West Germany began negotiations last month for cooperation on 
ancther in Jiangsu Province north of Shanghai. 


WU ALK; WU S SDI 
0W310442 Tokyo KYODO in English 0432 GMT 31 Jul 85 


[Text] Tokyo, July 31 KYODO -- Chinese Foreign Minister Wu Xueqian said here Wednesday 
that his country opposes militarization of outer space and criticized the Strategic 
Defense Initiative (SDI) of the United States and a similar outer space program which he 
claimed to be under development by the Soviet Union. Arguing that outer space is a com 
mon asset for all mankind, Wu emphasized China's strong opposition to SDI and related 
research in a two-hour meeting with Japanese Foreign Minister Shintaro Abe. The Chinese 
foreign minister also charged that the Soviets are engaging in a similar program to 
militarize outer space, a Japanese Foreign Ministry official said. 


Abe proposed regular foreign ministerial meetings between Japan and China and W readily 
agreed, calling the Japanese proposal "a very good idea.” The ministry official said 
Wu extended an official invitation to Abe to visit China "in October" and suggested 

the first ministerial meeting be held then. Abe said his visit to Beijing will be 
arranged through diplomatic channels. 


Wu's talks with Abe at the Foreign Ministry were part of a series of meetings which 
Chinese ministers, here to attend a two-day ministerial meeting Tuesday and Wednesday, 
are holding with their Japanese counterparts. Abe offered to provide Japanese expertise 
in corporate accounting to China as a step to promote technological cooperation between 
the two countries, Japanese officials said. He hinted that certified public accountants 
and lawyers might be dispatched to China. 


Wu noted that despite fairly smooth Sino-Soviet trade relations, the overall relation- 
ship between China and the Soviet Union is unlikely to make dramatic headway due to 
continued Russian aid to Vietnam and other factors, the officials said. The Chinese 
foreign minister charged that Vietnam is making sporadic military incursions into China, 
thereby heightening tension along its border with China in the hope of greater Soviet 
assistance, the officials added. Wu also reiterated that Taiwan remains a stumbling 
block to improved relations between Beijing and Washington. He pledged that China will 
address the Taiwan issue more flexibly than the Hong Kong issue, officials said. 


ABE ANNOUNCES TRILATERAL ACCORD ON AIR SAFETY 


0W301309 Tokyo KYODO in English 1251 GMT 30 Jul 85 


[Text] Tokyo, July 30 KYODO -- Japan announced Tuesday a trilateral agreement between 
Japan, the United States and the Soviet Union to promote the safety of civil airliners 
over the Northern Pacific. The three countries announced the agreement simultaneously 
in Tokyo, Washington and Moscow. It is designed to avoid a recurrence of the Soviet 
shooting down of a South Korean airliner over the Sea of Japan on September 1, 1983, 
which killed all 269 people aboard. 


The agreement, which Foreign Minister Shintaro Abe announced in Tokyo, calls for estab- 
lishing a new communications network linking air traffic control centers in Anchorage, 
Alaska, Tokyo and Khabarovsk in the Soviet far east. It also calls for studying a plan 
to use a Soviet radio station in Petropavlovsk-Kamchatskiy on the southern cip of 
Kamchatka Peninsula as a radio beacon for airliners. A high-level } reign Ministry 
official said the agreement is significant in helping promote detente between the East 
and West blocs and between Japan and the Soviet Union. 
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Tripartite talks began in Washington last February after the Soviet Union accepted a 
Japanese-U.S. proposal, government officials said. Two more rounds followed, one in 
Moscow last May and another in Tokyo July 17-29. Diplomats and aviation experts from 
the three countries focused discussions on technical aspects, particularly on how to 
cope with airliners flying off regular routes, they said. 


Tension ran high between the two superpowers after a Soviet fighter shot down a jumbo 
jet of Korean Air Lines, now renamed Korean Air, over the Sea of Japan on September 1, 
1983. The airliner, en route from New*York to Seoul via Anchorage, strayed off course 
and flew over the Kamchatka Peninsula and Sakhalin before it was downed. The Soviets 
claimed that the Korean plane was on a spying mission. The United States, Japan and 
South Korea denied the Soviet charge, however. 


JNR_ REORGANIZATION PLAN GETS MIXED REACTION 


0W260903 Tokyo KYODO in English 0814 GMT 26 Jul 85 


[Text] Tokyo, July 26 KYODO -- The plan announced Friday to split the Japanese 
National Railways (JNR) into six private firms from April 1987 brought a mixed 
reaction from leading industrial and academic figures. Asahi Chemical Industry Co. 
Chairman Kagayaki Miyazaki said he fully supports the plan to split and privatize the 
public corporation as it is the only way to reconstruct the deficit-ridden enterprise. 
Miyazaki, who was a member of a government task force for administrative reform, said 
it is desirable though it will be difficult to find new jobs for the JNR's 93,000 
surplus workers. The JNR will inevitably ask for governmental help to repay its 

16.7 trillion yen long-term debts, he added. 


Hosei University Professor Sadakazu Chikaraishi, who opposes the JNR's division and 
privatization, said it is not true that the JNR faces accumulated deficits because it 
is a public corporation. Chikaraishi said the JNR nearly went bankrupt because it has 
not been free to decide its own fares or engage in businesses other than railways. 

He said he is extremely dissatisfied with the reform plan, which would curtail the 
railway freight system. In Europe and North America, railway freight businesses 

have been successfully rehabilitated as they are beginning to enjoy advantages over 
trucks due to worsening traffic congestion, Chikaraishi said. 


A group of five business leaders promoting administrative reform called on the govern- 
ment and the ruling Liberal-Democratic Party (LDP) to respect the proposed reconstruc- 
tion measures and carry them out quickly. The group, led by Yoshihiro Inayama, chairman 
of the Federation of Economic Organizations (Keidanren), said the JNR's restructuring 

is the most important task that will vitally affect reform of administrative and fiscal 


machinery. 


Meanwhile, the LDP issued a statement pledging to reorganize the JNR in cooperation 
with the government by respecting the committee recommendations. Five opposition 
parties showed mixed reactions to the committee report. The Japan Socialist and 
Communist Parties renewed their objection to the JNR's division and privatization but 
the other three, including Komeito, expressed agreement in principle. 


SOVIET BOATS MAKE 23 CALLS AT SHIOGAMA IN 1985 


0W301413 Tokyo KYODO in English 0828 GMT 30 Jul 85 


[Text] Sendai, July 30 KYODO -- A Soviet fishing boat called at Shiogama Port near 
here Tuesday, bringing the total of such visits to 23 this year, the same number as 
visited Onahama Port, Fukushima Prefecture. in the whole of last year. 
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Soviet fishing boats have been switched to Shiogama port from Onahama for port calls 
under a Soviet-Japanese fishery agreement. 


A total of 23 Soviet fishing boats called at Onahama port between March 5 and December 25 
last year to replenish their stocks of food and water. 


Soviet port calls at Shiogama have matched last year's figure in only four-and-a-half 
months since the first boat's visit on March 13. 


Fisheries age:cy officials suspect the Soviet Union is sending additional boats to | 
Shiogama because it is unhappy with a cut in the maximum number of Soviet boats allowed 
to visit Japan from 70 last year to 50 this year. 


8.3 FI HALF-YEAR 
0W291101 Tokyo KYODO in English 0956 GMT 29 Jul 85 


{Text} Tokyo, July 29 KYODO -- Helped by brisk shipments to the United States, 
Southeast Asian and South American countries, Japanese motor vehicle exports in the 
first half of 1985 increased 8.3 percent from a year ago to 3,269,315 units, the 
Japan Automobile Manufacturers Association (JAMA) said Monday. 


Passenger cars gained 6.3 percent to 2,126,189 units, trucks rose 10.5 percent to 
1,101,458 units, and buses increased 88.5 percent to 41,668 units. Exports accounted 
for 53.4 percent of total output in the period, slightly up from 52.1 percent a year 
before. 


In June, Japan exported 583,314 vehicles up 16.9 percent from a year earlier and also 
up 0.3 percent from the previous month, JAMA said. It said the total comprised 377,682 
passenger cars, 200,202 trucks and 6,430 buses. 


The June exports, including knock-down kits and components, were valued at 3,445.6 
million dollars, up 15.3 percent from a year before, but down 4.4 percent from the 
previous month, the association said. Motorcycle exports in June totaled 159,994, up 
14.8 percent from a year earlier, but down 10.8 percent from May. Including knock- 
down kits and components, June motorcycle exports were worth 131.2 million dollars, 
down 11.9 percent from a year earlier and also off 13.8 percent from the previous 
month. 
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U.S. ACCEPTANCE OF NORTH MAC PROPOSAL URGED 

NODONG SINMUN Commentary 
SK310153 Pyongyang Domestic Service in Korean 2151 GMT 30 Jul 85 
[NODONG SINMUN 31 July commentary: "A New Proposal To Ease Tension") 


(Text) As has been reported, at the 429th meeting of the MAC held at Panmunjom on 
29 July, our side put forward a proposal onthe-ensuring of security in the MAC head- 
quarters area and the withdrawal of armaments from that area. 


In the proposal, our side suggested that both sides remove the danger of armed clashes 

in the area, including such measures as destroying all military setups and posts in the 

MAC headquarters area, removing all heavy and automatic weapons from the area, and 

reducing the number of the guard personnel, and take a measure to ensure a peaceful 

po oy there. Our side's new proposal is arousing great public sympathy at home 
road. 


Red Cross talks and economic talks are being held between the North and the South, and 
preliminary contacts for the North-South parliamentary talks are also being conducted. 
In order to make the hard-won North-South dialogue progress successfully, it is impera- 
tive for both sides to abstain from committing acts of creating confrontation or exacer- 
bating tension and to provide conditions and an environment favorable for talks. In 
particular, in view of the fact that North-South talks were held, and are to be held, 
in the area of the conference room in the MAC headquarters area, and delegates, 
entourage members, and reporters come and go between Pyongyang and Seoul through the 
conference room area to participate in the North-South talks, it is especially important 
to ensure a peaceful environment there to guarantee their safety, and to allow the 
North-South talks to be conducted smoothly. 


The atmosphere in the MAC headquarters area, however, is not like this. Although a 
series of measures have been taken in the past to prevent clashes from occurring in this 
area, the situation still remains tense, and even the danger of armed clashes has not 
been removed. 


In the MAC headquarters area, including the Joint Security Area, numerous military 
personnel armed with heavy and automatic weapons are (?deployed, as usual), and even 

the guard posts have been fortified. The fact that a great number of armed personnel are 
massed and heavy weapons are installed in this cramped area is, in itself, a factor that 
can cause armed clashes. 


In reality, many incidents of violation occur, at any time at all, in this area. The 
shooting incident that took place last November is an example. Such a fact perpetuates 
the strained situation in the Joint Security Area. No one can guarantee that there will 


be no clashes in the futu irthermore, if any clashes occur again in the future, they 
will lay a serious obsta« the North-South talks, as was the case with the shooting 
incident last November, a entually strain the situation on the Korean peninsula to 
the extreme. 


The proposal on the ensuring of security in the MAC headquarters area and the withdrawal 
of armaments from that area advanced by our side is a realistic proposal aimed at easing 
the prevailing tension and at guaranteeing conditions and an environment favorable for 
the North-South talks. This new proposal embodies a peace-loving stand aimed at pro- 
moting national rapprochement and trust and contributing to peace and peaceful reunifi- 
cation by leading the North-South talks to success at all costs. 


a —— 
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When our new proposal is realized, and all military setups and posts installed within 
the MAC headquarters area are removed, along with the heavy and automatic weapons, 
and a very few unarmed personnel maintain order there, instead of a large number of 
armed personnel, as there are now in the Joint Security Area, the security in this 
area will be credibly maintained. 


When this happens, it will be possible not only to conduct North-South talks peacefully 
in this area, but also to guarantee the personal safety and free activity of the MAC 
members, members of the Neutral Nations Supervisory Commission, members participating 
in the North-South talks, reporters, and even tourists. This, in particular, will 
greatly contribute to easing tension in Korea. 


Our side's proposal must be realized at an early date. There is no reason why the 
U.S. side cannot accept our side's fair and reasonable proposal, which reflects the 
interests of both sides, and which has taken into consideration the duties that the 
two sides will have to shoulder. 


Since the U.S. side said it would carefully study our side's proposal, we hope that it 
will respond affirmatively at an early date. This will serve as a test proving 
whether or not the United States hopes for the relaxation of tension and peace in 
Korea and whether or not it expects successful progress at the North-South talks. 


Radio Commentary 
SK310703 Pyongyang Domestic Service in Korean 1149 GMT 30 Jul 85 


[Commentary by station commentator Cho Tu-ul: "An Important Proposal for Creating an 
Atmosphere of Dialogue") 


[Text] As has already been reported, at the 429th MAC meeting held in Panmunjom last 

29 July, our side put forth a proposal for guaranteeing security in the MAC headquarters 
area and for the withdrawal of arms from that area. In the proposal, our side proposed 
demolishing all military installations and guardposts in the MAC headquarters area of 
the two sides, removing all heavy and automatic weapons from that area, reducing the 
number of security guards in the headquarters area to 30 and the number of security 
guards in the Joint Security Area to 10 or fewer, and having them completely unarmed 

[as heard]. 


This is a significant proposal for guaranteeing a favorable environment and condition 
for North-South dialogue and for overcoming the prevailing tense situation. At the 
same time, this is another manifestation of the sincere stand and attitude we have 
adopted in making all efforts to realize progress in North-South dialogue and preserve 
peace. 


As everyone knows, when we offered the relief goods, filled with compatriotic and 
humanitarian love, to the flood-stricken people of South Korea last fall, dialogue 

and talks were arranged between the North and the South through our active proposals. 
Subsequently, Red Cross talks and economic talks were held. At the same time, a 
preliminary contact was held for North-South parliamentary talks. Thus, it is expected, 
at present, that dialogue and talks will continue. 


North-South dialogue will affirmatively contribute to eliminating the distrust and mis- 
understanding which have been accumulated during the period of the 40-vear-long national 
division, and to promoting national harmony and trust, alleviating tension between 

the North and the South, and preserving peace. 


At present, all Korean people and the peace-loving peoples of the world are warmly 
supporting and hailing North-South dialogue. 
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They are snowing deep interest in it, and sincer:ly hoping that the dialogue will bear 
good fruit. Hence, if one truly desires the alleviation of tension in Korea and peace 
and peaceful reunification, one should make all sincere efforts to realize progress in 
North-South dialogue. In this respect, needless to say, it is important not to do 
anything that will instigate confrontation or aggravate the situation, but rather to 
create a favorable environment and condition for talks. 


In this regard, the new proposal which we have put forth this time is, it can be said, 
@ practical measure of significance in guaranteeing a favorable environment and condition 
for North-South dialogue. 


In particular, the MAC headquarters area is very important for holding North-South talks 
and dialogue. The area is precisely the place where North-South talks are held, the 
place through which North-South delegates, entourage members, and reporters pass to go 
to or come from the North and the South, and the place through which more people will 
pass in the future. Hence, it is an importe»t mission of the MAC, which includes both 
sides, to responsibly guarantee the act of escorting them and properly create a 

peaceful environment in the conference room area for smooth progress in North-South 


dialogue. 


Past experience clearly shows that creating a peaceful environment in the MAC head- 
quarters area is very important in guaranteeing North-South dialogue and alleviating 
tension. The shooting incident which took place on 23 November of last year in the 
conference room area in Panmunjom put the North-South dialogue, which was arranged with 
so much effort, in a serious crisis, and extremely aggravated the situation on the 
Korean peninsula. 


If a similar shooting incident were to take place in the area, it would no doubt = 
gravely affect North-South dialogue and the overall situation. 


In reality, the atmosphere in the MAC headquarters area is still tense, and the danger 
of armed conflict still exists. Numerous military personnel armed with heavy and 
automatic weapons are concentrated in this small area, and the guardposts have been 
fortified. This is a dangerous factor which could, conceivably, invite another large 
conflict. 


Therefore, the proposal which our side put forth this time to guarantee security in and 
remove arms from the MAC headquarters area, as a step to create a favorable environment 
and condition for North-South dialogue and alleviate tension, is indeed a very 
important measure. This clearly shows the sincerity and efforts of our side to 

realize successful progress in North-South dialogue and alleviate tension and preserve 
peace in Korea. 


The U.S. side must show a sincere response to our new proposal. 


VRPR SCORES MINISTER'S REMARKS ON N-S TALKS 


SK310807 (Clandestine) Voice of the RPR in Korean to South Korea 1000 GMT 28 Jul 85 
[Station commentary ] 


[Text] In this hour of station commentary, I will talk about remarks made by Yi Se-ki, 
minister of the National Unification Board, at Cheju University. 


In a special lecture delivered at Cheju University on 26 July, Minister of the National 
Unification Board Yi Se-ki reiterated hackneyed words regarding the issue of the 
North-South dialogue. 
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Referring to the issue of North-South parliamentary talks, he said that the North's 
call for a joint declaration of nonaggression is an issue that can be discussed at the 
talks between the persons in authority in the North and the person in authority in the 
South. Also, referring to the tripartite talks advanced by the North, he babbled that 
this is an empty, untenable issue. He then babbled about national identity. 


As you may well know, the issue of adopting a joint declaration of nonaggression is one 
directly linked to eradicating the distrust and misunderstanding within the nation and 
to achieving national rapprochement and unity. In addition, as it is a way to lay a 
foundation and provide preconditions for peaceful reunification, it must be resolved at 
an early date. Since it reflects the aspirations and will of the entire nation to 
prevent national disaster and to live peacefully and harmoniously, this proposal is 
creating great repercussions at home and abroad. With this in mind, if the parliament, 
whose mission is supposed to be representing public opinion, ignores the issue of adopt- 
ing a declaration of nonagy: ession, which is a life or death question for the nation, 
where can the parliament aid politicians find ground to stand, and what are they 
supposed to do at present’ 


When the North and the South met at a preliminary contact for North-South parliamentary 
talks on 23 July, the North side reportedly proposed that the two sides recognize the 
need for and significance of nonaggression at the North-South parliamentary talks, that 
both sides leave to each other the issue of adopting a declaration of nonaggression, and 
that in accordance with such a principle, the talks between the person in authority in 
the North and the person in authority in the South adopt a declaration of nonaggression 
which will be more concrete, significant, and substantial. 


In spite of this, at the preliminary contact for the North-South parliamentary talks, 
the Chon Tu-hwan group came up with an issue of writing a unified constitution to as a 
substitute for the issue of adopting a declaration of nonaggression, laying an obstacle 
to the progress of the talks. Such an act can only be interpreted as an expression of 
not hoping for North-South dialogue and as an act of pursuing its base political goals 
by laying an artificial obstacle to the North-South dialogue. 


The same is true of Yi Se-ki's babbling about tripartite talks. While saying that the 
proposal for the tripartite talks is an empty one that stands no chance of realization, 
Yi Se-ki babbled about national identity. This is ridiculous. The chief goal of the 
tripartite talks is to replace the truce agreement signed between the North and the 
United States with a peace agreement and to adopt a declaration of nonaggression between 
the North and the South. This being the case, if and when the tripartite talks are 
realized, our country will be able to eradicate the dangers of a nuclear war, ease 
tension, dissolve the misunderstanding and distrust between North and South, and open 
bright prospects for peaceful reunification. 


Nevertheless, the minister of the National Unification Board allegedly in charge of 
affairs concerning vnification uttered such worthless words. Judged by such words, the 
stand and attitude of the Chon Tu-hwan group regarding the North-South dialogue becomes 
clearer. All these facts show that the Chon Tu-hwan group is not interested in the 
relaxation of tension in the country or in the peaceful reunification of the country, 
but it is a group of traitors who are wickedly bent on remaining in power by laying 
obstacles to the dialogue while idling away time at the table of dialogue and eventually 
by perpetuating the division between North and South. 


However, the group can never bend the will of the popular masses who are hoping for 
reunification. The Chon Tu-hwan group should look squarely at the trend of the times 
and act judiciously. Our popular masses will crush the splittist group on their own and 
hasten the day of national reunification without fail. 
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U.S. FORCES COMMANDER'S REMARKS TERMED 'SOPHISTRY' 

SK300552 Pyongyang Domestic Service in Korean 1148 GMT 26 Jul 85 

[Commentary by station commentator Cho Tu-ul: "Aggressor's Shameless Sophistry"] 
[Text] According to a report, in a so-called message marking the 35th anniversary of 
the founding of the UN Command, Livsey, commander of the U.S. Forces occupying South 


Korea, again babbled that the UN forces are an important factor in maintaining South 
Korea's freedom and prosperity. 


This is indeed the aggressor's shameless sophistry intended to justify the occupation of 
South Korea by the U.S. imperialist aggression forces, wearing the hat of the UN forces, 
and their maneuvers for a war of aggression. 


As everyone knows, the so-called UN forces in South Korea are precisely U.S. forces. 

The U.S. imperialists not only have perpetrated all maneuvers for aggression under the 
mask of the so-called UN forces, but have also tried to cover up their criminal acts with 
the signboard of the UN forces. 


The U.S. imperialists have tried to continue the occupation of South Korea by U.S. forces 
by employing such cunning tactics as putting the hat of the UN forces on the U.S. forces 
occupying South Korea when they find it necessary to do so for their policy of aggres- 
sion, and changing hats when they find it unfavorable to do so. 


Despite the fact that the 30th UN General Assembly session in 1975 adopted a resolution 
calling for the withdrawal from South Korea of the U.S. forces wearing the hat of the UN 
forces, the U.S. imperialists, far from implementing this resolution, fabricated the 
so-called U.S.-South Korea Combined Forces Command in 1978. Since then, the U.S. im- 
perialists not only have continued their occupation of South Korea, but have also con- 
stantly intensified their maneuvers for aggression against the northern half of the 
republic. The U.S. imperialists have tenaciously adhered to their hackneyed deceptive 
propaganda of so-called threat from the North in a bid to justify the occupation of 
South Korea by the U.S. forces wearing the hat of the UN forces. 


It is already an internationai’y known fact that there exists only a threat from the 
South, not from the North, on the Korean peninsula. In reality, proceeding from the 
demands dictated by their strategy toward Korea, the U.S. imperialists have not only 
completely turned South Korea into a colony and military base for the implementation 

of their policy gression, but have also deployed some 40,000 U.S. troops and numer- 
ous lethal weap ncluding nuclear weapons, in the South. 


In addition to deploying some 1,000 nuclear weapons in South Korea the U.S. imperialists 
have gone so far as to deploy neutron weapons -- which arethe most barbarous weapons -- 
and nuclear backpacks, called special atomic bombs, in the South. 


Along with this, the U.S. imperialists have frantically staged an annual large-scale 
war exercise. It is an already-known fact that the Team Spirit joint military exercise 
is, by nature, a preliminary nuclear war and a nuclear test war against the northern 
half of the republic. 


This is precisely the situation at present. Nevertheless, the U.S. imperialists have. 
clung to their hackneyed deceptive propaganda on the nonexistent threat from ‘the North, 
which has long been proven false. 
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However, such deceptive propaganda cannot fool anyone, nor can it justify the occupa- 
tion of South Korea by U.S. forces and their war provocation maneuvers. 


The U.S. imperialists have tried to seek their invariable aim of occupying the whole 

of Korea and dominating the world. Accordingly, the U.S. imperialists aggression forces, 
wearing the hat of the UN forces, have continuously occupied South Korea in a bid to 
realize this very aim of the U.S. imperialists. 


The occupation of South Korea by the U.S. imperialist aggression forces has constituted 
the enduring factor endangering peace and security in Korea and the Far East and aggra- 
vating the situation there. It has also been a basic obstacle to the peaceful reunifi- 
cation of Korea. 


What we cannot tolerate is that Livsey clamored that the UN forces are indispensable for 
South Korea's freedom and prosperity. This is an unbearable insult to the South Korean 
youths, students, and people, who are struggling for independence, democracy, and re- 
unification, and a shameless fabrication. 


The role of the U.S. forces, wearing the hat of the UN forces, in South Korea can be 
proven by the single fact that at the time of the Kwangju popular uprising in 1980, 
they were under special alert with a posture of full combat readiness to directly sup- 
. port the puppets in quelling the Kwangju uprisers, who rose up in the struggle for in- 
dependence, democracy, and reunification. 


With no sophistry can the U.S. imperialists conceal the aggressive nature of the U.S. 
forces occupying South Korea or justify their criminal acts of maintaining the colonial, 
military, and fascist rule in South Korea and blocking the South Korean people's 
patriotic struggle for independence, democracy, and reunification. 


The aggressive and criminal nature of the U.S. forces occupying South Korea has been more 
clearly laid bare with each passing day, while, commensurate with this, the anti-U.S. 
and the antifascist struggle of the South Korean youths, students, and people has been 
further intensified with each passing day. 


The U.S. imperialists should look straight at this stern reality and should immediately 
withdraw from South Korea, taking along the U.S. forces occupying South Korea and all 
lethal weapons, as demanded by the peace-loving people of the world. 


COMMENTATOR ON ANTICOMMUNIST CAMPAIGN IN SOUTH 


SK281325 Pyongyang Domestic Service in Korean 1150 GMT 25 Jul 85 


[Article by station commentator Son Yong-il: "An Anticommunist Farce Running Counter to 
the Trend of the Times") 


[Text] It is said that the Chon Tu-hwan fascist military clique plans to hold a govern- 
ment-patronized function called a youth training meeting by mobilizing a force of 
250,000 elementary, middle, and high school and college students from throughout South 
Korea on the anniversary of national liberation on 15 August. The rascals have already 
held a college student's training meeting under the signboard of national defense by 
mobilizing more than 9300 college students. The puppets are trying to hold various 
government-patronized functions in 1 month by mobilizing middle and high school and 
college students by units. At the same time they are trying to stage a farce of having 
a force of more than 40,000 middle and high school students join 16 puppet army units 
in the frontline area of visit (?battle sites). 
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Needless to say, such a maneuver of the puppets is aimed at instilling anticommunist war 
zeal and the sentiment of confrontation into students. This is another intolerable 
antipopular crime which runs counter to the desire of the fellow cout.:rymen fom: reunifi- 
cation, which has further increased with the anniversary of national liberation on 

15 August as its momentum. 


As is known, a dialogue is underway between the North and South in a multilateral manner 
to improve relations. The puppets" fanning at this time of sentiments of enmity and 
confrontation against us by holding government-patronized anticommunist functions by 
mobilizing students on a large scale is a breach of faith toward the opposite side to 
the dialogue. While superficially talking about peace and about reunification, the 
puppets are doing different things after turning their bacl!.. Traitor Chon Tu-hwan, 

the boss of the puppets, recently called for fostering the capability for confrontation 
with strength by warning against the hasty expectation of reunification and by calling 
for arming the people with profound anticommunist consciousness and for achieving 
superiority of strength over the North. 


The song of northward invasion has openly resounded from South Korean radio broadcasts, 
along with absurd remarks describing the northern half of the republic as an area that 
has not been restored and calling for restoring the North. The farcical government- 
patronized functions recently held by the puppets through the mobilization of students 
under ths signboard of national defense and security are an extention of such anti- 
communist confrontation rackets which have been kicked up to date. 


It is not accidental that the puppets have been so much more zealous about their anti- 
communist confrontation racket. The South Korean people pin great expectation on the 
dialogue which has recently been held between the North and South. A Japanese daily 
recently said that every time a North-South dialogue was held at Panmunjom, soldiers in 
the frontline areas as well as ordinary citizens gathered before radios and television 
sets. It then said that a great change has taken place in the South Korean people's 
view of the North. This shows the trend of public sentiment in South Korea -- a desire 
to link the dialogue, which was held after a long interval, to reunification. 


One of the major aims of the puppets’ zealous kicking up of anticommunist confrontation 
rackets is to instill the sentiment of enmity against us into the South Korean students 
and people and to dampen their desire for reunification. At the same time, the puppets 
are furtively trying to suppress the anti-U.S. and antidictatorial fighting spirit which 
has increased among them which the passage of time by diverting the attention of stu- 
dents by kicking up anticommunist confrontation rackets. However, the South Korean 
students and people iuave divined the true color of the puppets, who have used anticom- 
munism as a tool in their attempt to achieve their heinous political aim. They will 
never tolerate the Chon Tu-hwan ring's shocking crime of driving the South Korean stu- 
dents along the road of anticommunist war and of confrontation, running counter to the 
trend of the times. The puppets should behave discreetly and immediately stop futilely 
staging the farce of holding government-patronized anticommunist functions. 


ARTICLE DECRIES DISMISSAL OF SNU FACULTY MEMBERS 


SK290928 Pyongyang Domestic Service in Korean 0950 GMT 26 Jul 85 
[NODONG SINMUN 26 July article: "A Sword Should Not Be Wielded Against the Campuses" ] 
[Text] After firing the president of Seoul Nationel University [SNU] on 21 July, the 


puppet authorities fired the vice president and the chief and deputy chief of the 
Student Department of the university on 22 July. 


—— 
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The reason for the dismissals is that they refused to follow the Education Ministry's 
directive to banish those students who were involved in the occupation of the American 
Cultural Center. The university authorities took the action of temporary suspensions 
against chese students, who now are on trial. The university authorities could not 

take the action of banishing the students from school because their demands that the 
truth of the Kwangju holocaust be investigated and that the United States take responsi- 
bility for the Kwangju incident are just and because this demand has won support from 
public opinion. 


The puppet authorities are uneasy about the action taken by SNU because this actio1 
could influence other universities. The recent action of mass dismissal was a threat 

-- an attempt to prevent other universities from violating directives from the Ministry 
of Education by taking disciplinary action against SNU. This is proved by the fact that 
the authorities concerned threatened that if those concerned failed to settle campus 
disturbances, the presidents and deans of other universitj :‘s would be blamed. 


The action of mass dismissal and threats against SNU shows that the campus autonomy 
clamorously babbled about by the puppets is merely an empty slogan, and that the uni- 
versities are under the control of tyrannic government authority. 


The situation will not change in South Korea, which is plagued by the fascist dictator- 
ial system. Although threats are the tyrant's stereotyped ruling method, it will be 
a miscalculation if those concerned believe that they can place the campuses under their 
control by force. They cannot resolve the campus problem through the use of coercive 
methods. The suppression of the campuses has incurred new resistance among students. 


FORMER S. KOREAN FOREIGN MINISTER ARRIVES 29 JULY 


SK301041 Pyongyang KCNA in English 1018 GMT 30 Jul 85 


[Text] Pyongyang July 30 (KCNA) -- Choe Tok-sin, former "minister of foreign affairs" 
of South Korea, former commander of a South Korean "XOK Army" corps (liéutenant 
general), former leader of the Central Headquarters of Chondoism and chairman of the 
"Paedal National Council” in the United States, arrived in Pyongyang on July 29 by air. 


MEETING WELCOMES BEIJING FRIENDSHIP DELEGATION 


SK270846 Pyongyang KCNA in English 0820 GMT 27 Jul 85 


[Text] Pyougyang July 27 (KCNA) -- A Pyongyang mass meeting was held at the Moranbong 
theatre on July 26 to welcome the Beijing municipal friendship delegation headed by 


Vice-Mayor Feng Mingwei. 


Attending it were Comrade Kang Hui-won, alternate member of the Political Bureau of the 
Central Committee of the Workers’ Party of Korea and chairman f the Pyongyang Muni- 
cipal Administrative and Economic Guidance Committee, and other personages concerned. 


Wang Yong-hak, vice-chairman of the Pyongyang Municipal Administrative and Economic 
Cuidance Committee, said in his speech: 


The Korea-China friendship has grown broader in scope and stronger than ever before in 
recent years on the basis of the particular intimacy between the great leader Comrade 
Kim Il-song and dear Comrade Kim Chong-il and respected Comrades Hu Yaobang and Deng 
Xiaoping. We great value this traditional Korea-China friendship and will make all 
efforts to consolidate and develop it from generation to generation. 
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Noting that the fraternal Chinese people have registered enormous successes in four 
socialist modernisations after the 3rd plenary meeting of the 11th Central Committee 
of the Communist Party of China, he said: We wish the Chinese people more s’1jning 
successes in their struggle to fulfil the tasks of socialist modernisations put for- 
ward by the 12th congress of the party and reunify the whole country by having Taiwan 
returned to the motherland on the principle of “one country, two systems." 


Speaking next, Vice-Mayor Feng Mingwei said: Last year the Korean people victoriously 
fulfilled the Second Seven-Year Plan and has gained huge successes in all fields of 
socialist construction this year, too. All these successes are results of the wise 
guidance of President Kim Il-song and Secretary Kim Chong-il. 


Notirg that it is the highest national desire of the entire Korean people to realise 
the independent and peaceful reunification of the country, he stated: The Chinese 
people always pays deep attention to the noble cause of your people for the country's 
reunification. The Beijing citizens and all other Chinese people, he stressed, will 
invariably support as in the past your just struggle for forcing the U.S. troops out 
of South Korea. The Korean people will surely attain final victory. 


Recalling that the Beijing Municipal People's Government presented five white pine 
trees to Comrade Secretary Kim Chong-il in April, 1984, representing the respect of 
the Beijing citizens for him, he said: These trees which are growing luxuriant in 
Pyongyang will convey China-Korea friendship long through generations. 


KPA MEETING MARKS ANNIVERSARY OF CHINESE PLA 


$K310401 Pyongyang KCNA in English 0337 GMT 31 Jul 85 


[Text] Pyongyang July 31 (KCNA) -- A meeting was held on July 30 at a unit of the 
Korean People's Army to which Comrade Chon Mun-uk belongs to mark the 58th anniversary 
of the founding of the Chinese People's Liberation Army [PLA]. Invited to the meeting 
which was attended by soldiers of the unit were Wu Lianpu, counsellor, and Yuan Jun, 
military attache, of the Chinese Embassy ir Pyongyang. Speeches were exchanged at 
the meeting. Prior to it, the guests went round the unit. 


HO TAM MEETS JAPAN'S YAMANASHI DELEGATION 


SK260015 Pyongyang KCNA in English 2355 GMT 25 Jul 85 


[Text] Pyongyang July 26 (KCNA) -- Comrade Ho Tam, member of the Political Bureau, 
and secretary, of the Central Committee of the Workers’ Party of Korea, on July 25 
met and had a talk in a friendly atmosphere with the delegation of the Yamanashi, 
Japan, Prefectural People's Council headed by Atsushi Akiyama, vice-chairman of the 
Special Committee for Measures on the Korean Affairs of the Japan Socialist Party 
and member of the House of Councillors. 


SOLDARITY MEETINGS HELD IN USSR, POLAND 


SK261046 Pyongyang KCNA in English 1001 GMT 26 Jul 85 


[Text] Pyongyang July 26 (KCNA) -- A meeting for solidarity with the Korean people's 
struggle for national reunification was held at the Presnensk machine-building plant 
in Moscow on July 23 on the occasion of the month of anti-U.S. joint struggle (June 
25-July 27). 
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Speaking at the meeting, the deputy general director of the plant declared that the 
Soviet people will as ever express support to the Korean people in their cause of 
national reunification. The Communist Party of the Soviet Union and the Soviet 
Government have invariably pursued the line of developing the friendly and cooperative 
relations with the Workers’ Party of Korea and the fraternal Korean people, he noted, 
and stressed: 


The official goodwill visit to the Soviet Union by a DPRK party and state delegation 
led by Comrade Kim Il-song, general secretary of the Central Committee of the Workers’ 
Party of Korea and president of the Democratic People's Republic of Korea, in May 1984 
and the Soviet-Korean top-level talks held during the visit recorded a new brilliant 
chapter in strengthening the friendly and cooperative relations between the two 
parties and two peoples. The Soviet Union supports the proposals for founding the 
democratic confederal republic of Koryo and replacing the Armistice Agreement with a 
peace agreement and the new constructive proposal for publishing a joint declaration 
of non-aggression between the North and the South. It demands that the United States 
discontinue its military provocations against the DPRK and the U.S. forces withdraw 
from South Korea, taking along their nuclear and all other weapons. A resolution of 
solidarity was adopted at the meeting. 


A meeting for solidarity with the Korean people was held in Warsaw on July 15 under 

the sponsorship of the Union of Polish Socialist Youth. Speaking at the meeting, the 
organizational secretary of the Central Committee of the union expressed full support 
in the name of the entire Polish youth to the Korean peop)e2 and youth in their struggle 
for national reunification. A resolution addressed to the Korean youth was adopted at 


the meeting. 


ENVOY .AYS FAREWELL CALL ON ALGERIAN PRESIDENT 


SK280908 Pyongyang KCNA in English 0831 GMT 28 Jul 85 


[Text] Pyongyang July 28 (KCNA) -—- Korean Ambassador to Algeria Pak Ui-chun on 

July 22 paid a farewell visit on Algerian President Chedli Bendjedid. The ambassador 
conveyed cordial regards of President Kim Il-song to President Chedli Bendjedid. The 
president expressed deep thanks for this and asked the ambassador to transmit his 
sincere wishes for longevity to President Kim Il-song. Saying that the Algerian people 
were striving to build a new society of justice and peace, he stated: The Algerian 
people greatly value the experience gained by the Korean people in their struggle for 
socialist construction. 


Noting that the fraternal Korean people had achieved enormous successes in socialist 
construction in the past period under the wise guidance of the great leader His 
Excellency President Kim Il-song, he said the Korean people owed to His Excellency 
President Kim Il-song the great successes they had made in all fields of the national 
economy in spite of difficult conditions. Referring to the friendly relations between 
the two countries, he stressed that the Algerian people set store by their friendly 
relations with the Korean people and would in the future mate active efforts to further 
develop them. The talks took place in a friendly atmosphere. 


EGYPTIAN GOVERNMENT TRADE DELEGATION ARRIVES 


$K301103 Pyongyang KCNA in English 1053 GMT 30 Jul 85 


[Text] Pyongyang July 30 (KCNA) -- A government trade delegation of Egypt headed by 
Muhammad Sultan Aby 'Ali, minister of economy and foreign trade, [name and,title as recieved] 
arrived here today by air. It was met by Minister of Foreign Trade Choe Chong-kun 
and Egyptian Ambassador to Korea Muhyi al-Din Yusuf al-‘Attar. 
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Reception Held 
SK310405 Pyongyang KCNA in English 0339 GMT 31 Jul 85 


[Text] Pyongyang July 31 (KCNA) -- The Government of the Democratic People's Republic 
of Korea gave a reception Tuesday evening at the People's Palace of Culture for the 
Egyptian Government trade delegation. 


Invited to the reception were the members of the delegation headed by Muhammad Sultan 

Abu ‘Ali, minister of economy and foreign trade of Egypt [name and title as received], and Muhyi 
al-Din Yusuf al-'Attar, Egyptian ambassador to Korea. Also present there were Choe 
Chong-kun, minister, and Yi Song-nok, vice-minister, of foreign trade, and personages 
concerned. Choe Chong-Kun and Mohamed Sultan Abou Ali made speeches at the reception. 


NODONG SSES F INLUSTRY 
SK290945 Pyongyang Domestic Service in Korean 2133 GMT 25 Jul 85 


[NODONG SINMUN 26 July editorial: "Let Us Fully Demonstrate the Potentials of Local 
Industrial Production") 


{[Text] Today, mobilizing the creativity and reserves of local areas and maximizing the 
production potentials in local industry are very important in enhancing the people's 
living standard one stage higher and further activating the country's economy. 


The great leader Comrade Kim Il-song has taught: Above all, we should normalize pro- 
duction in local industrial plants and fully utilize the production capacity which 
already exists. 


The production capacity of local industrial plants is very large at present. If we 
e*fectively utilize the existing facilities and labor in this sector and maximize the 
creativity of local areas, we can mobilize an enormous amount of reserves to increase 
production. We should maximize production potentials in local industry, which holds an 
important position in the production of the people's consumer goods, to better meet the 
people's increasing demand for consumer goods. 


The great leader Comrade Kim I"~-song, while he was giving an on-the-spot guidance to 
the work of various sectors of the people's economy in Chongjin and North Hamgyong 
Province, taught about fully operating the local industrial plants and improving the 
quality of goods in order to increase production and supply of good and useful basic 
necessities for the people. 


The local industrial sector should know the party's demand accurately and vigorously 
wage a struggle to carry out production well in local industrial plants. In order for 
local industry to fully demonstrate its might, it must depend on strong raw material 
bases of its own. It is our party's consistent demand that local industry depends on 
its own materials and raw materials and functions through self-reliance. Local industry 
relying on the central industry cannot be termed this in the strict sense. Therefore, 
local areas should demonstrate creativity and maintain a strong base of raw material 
production and wage a struggle to utilize the special characteristics of local industry. 


What is important here is that local functionaries should have a strong spirit to 
actively participate in the work of building raw material bases and to solve problems 
by themselves. The success of all kinds of work depends to a great degree on the posi- 
tion and resolve with which the guiding functionaries conduct the work. 
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If the county functionaries carry out the work without relying on help from higher ins- 
titutions but with self-reliant spirit and creativity, such a county will be able to 
continuously enhance local industrial production. 


The experience of Tanchon, which built a good production base for sodium carbonate from 
sea water and chimney smoke, and the experience of other advanced units show that if 
the county functionaries actively mobilize reserves and potentials with a demonstration 
of high creativity, they will be able to construct such plants as good small and medium 
chemical plants and will be able to obtain self-sufficiency in the supply of all the 
necessary materials and raw materials. 


The functionaries of all cities, counties, and provinces should have the firm resolve 
to solve the problem of raw materials of local industry by themselves and vigorously 
push ahead with this work. The role of the responsible functionaries is especially 
important. The example of Kumya County and Undok County, which are advancing ahead of 
others in building the [word indistinct] raw material base, shows that a county whose 
guiding functionaries vigorously push ahead with the work is able to build a raw 
materials base of hundreds of pyong during a l-year period. 


All local responsible functionaries should be deeply concerned about the work of build- 
ing raw materials production bases with correct operations and actively organize and 
mobilize the wisdom and strength of the masses in building these bases. To this end, 
responsible functionaries themselves should properly use their brains, should be more 
active than any one else, and should take initiative in their work. Thus, they should 
build more medium and small plants, including medium and small chemical plants, 

medium and small spinning plants, and medium and small paint plants, in many provincial 
areas so that these plants can supply more raw materials and materials to larger , 
plants. 


When procurement work is properly organized, locally available reserves can be smoothly 
mobilized and, thus, more raw materials and materials can be supplied to local indus- 
trial plants. Therefore, local functionaries should properly carry out their organiza- 
tional work with a correct view toward procurement work so as to mobilize the broad 
masses into this work. 


In particular, guidance functionaries should take the initiative in the procurement 
work and should frequently sum up it. Thus they should inspire the working peop/e in 
carrying out procurement work. 


Along with this, the local industry sector should also actively conduct the struggle 
to resolve necessary raw materials and materials by gaining foreign exchange. 


Another important factor in increasing the production of local industry by demonstrat- 
ing initiative is to conduct management activities in a reasonable manner. Accord- 
ingly, the local industry sector should correctly carry out the independent economic 
accounting system, thoroughly apply the principle of socialist distribution, reduce 
prices, and increase incomes. This is the principle that the local industry sector 
should adhere to in its management activities. 


It is also important to concentrate more efforts on guidance work for local industry. 
The material foundations of local industry is very firm, of course. However, local 
industry still needs much assistance. 


Functionaries of the Administration Council and committees concerned should be deeply 
concerned about the local industry sector, resolve problems confronting the local 
industry sector in a timely manner, and, thus, properly assist local industrial plants 
in improving the level of their management in conformity with today's demands. 
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The demands and direction of the party's policy in increasing the production capability 
of local industrial plants have already been elucidated. However, the problem is that 
these demands and direction of the party's policy should be carried out consistently. 
What is important here is that every demand and direction of the party's policy should 
be firmly grasped, and that all possible efforts should be made to carry them out. 


Party organizations at all levels, functionaries of the administrative and economic 
guidance committees, and functionaries of the local industry sector should make every 
effort toward the thorough implementation of the party's demands in a short period of 
time by firmly grasping the party's policy in utilizing the production capacities of 
local industry to the maximun. 


ON TECHNI REVOLUT S 
SK271514 Pyongyang KCNA in English 1504 GMT 27 Jul 85 


[Text] Pyongyang July 27 (KCNA) -- July 27 is “Day of Support to the Technical Revolu- 
tion in the Countryside". With this day as an occasion, workers across the country make 
endeavours to produce more and at a faster tempo tractors and other modern farm machines, 
chemical fertilizers and agricultural medicines to the countryside. Great successes have 
been achieved in the comprehensive mechanization and chemicalization of agriculture in 
Korea with the powerful support of workers. 


In 1984, compared with 1977, the number of tractors grew 1.5 times, trucks 1.3 times, 
trailers 1.7 times, trailing ploughs 1.3 times, weeding machines 2 times, combined 
thrashers 1.4 times, rice-transplaters 1.5 times, rice seedling pluckers 12 times, har- 
vesters 6.3 times and sprinklers 2.3 times in the agricultural domain. 


The supply of chemical fertilizers increased 1.¢ times and various kinds of agricultural 
medicines 2 times in the same period. Hundreds of tractors, over 2,000 rice seedling 
pluckers and 1,000 rice-transplanters were sent to the countryside in the first half of 
the year. 


The number of tractors per 100 hectares of arable land reached 7 in the plain areas and 
6 in the intermediate and mountainous areas several years ago in Korea. The application 
of chemical fertilizers per hectare has risen to 1.6 tons and weeds are killed by means 
of chemicals in 97 percent of the total paddy fields. 


PLANT PRODUCES NEW WINCd, ANTHRACITE CUTTER 
$K280614 Pyongyang KCNA in English 1502 GMT 27 Jul 85 


[Text] Pyongyang July 27 (KCNA) -- A 2,000 hp winch has been manufactured at the May 
10 factory of Korea. This winch is capable of carrying at a time load 7.5 tons heavier 
than the existing one. Its speed of transport is 2.5 times greater. Its annual tran- 
sport capacity is threemilliontons. The winch is so precise that it can be used in 
over 1,000 metre-long shaft and can automatically control transport work. A new type 
of anthracite cutter and circling coal cutter have also been divised at the factory to 
meet the coal bed conditions. 


KCNA ON RAPID DEVELOPMENT OF LIGHT INDUSTRY 


SK300103 Pyongyang KCNA in English 2325 GMT 29 Jul 85 


[Text] Pyongyang July 29 (KCNA) -- A rapid progress has been made in the light industry 
of Korea. 
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In the 1978-1984 period, the output of textiles grew 45 percent, that of shoes 53 per- 
cent, the output value of foodstuffs and luxuries 2.2 fold and that of daily neces 
for cultural use 2.5 fold. 


The textile industry of Korea, which produced 0.14 metres of fabrics per capita before 
liberation, is dynamically advancing toward the 1,500 million metre goal, one of 

the ten long-range objectives of economic construction. When this goal is attained, 
the annual per capita output of textiles will be 83 metres. 


Korea today has an independent and modern light industry composed of central and local 
industries. The local industry accounts for more than a half of the total output of 
light industry. The Korean light industry, which could hardly manufacture even a button 
properly in the past, now meets the domestic demand by its own products, having all do- 
mains such as textiles, shoes, foodstuffs and daily necessaries. 


It was not until the liberation of the country from the Japanese imperialist colonial 

rule on August 15, 1945, that the history of the development of light industry began in 

Korea. The light industry, which had taken its first step after liberation, was totally 
destroyed in the bombings of the U.S. imperialists during the Korean war (1950-1953) and 
started from scratch after the ceasefire. 


The great leader President Kim Il-song laid down the policy of building an independent 
and modern light industry by the nation's own efforts on the basis of the powerful heavy 
industry and simultaneously developing large-scale central industry and minor local in- 
dustry, and has wisely led its implementation. 


The textile industry grew 15 fold and the foodstuff and luxuries industry 2.9 fold in 
1955 as against 1946, tl.e year following the country's liberation. In the five-year 
plan period (1957-1971), large scale light industrial factories were reconstructed on an 
expansion basis or built while more than 1,000 minor local industrial factories built in 
a few months. In this period, the textile industry grew 3.5 fold, the foodstuff and 
luxuries industry 4.2 fold and the output of articles for cultural and domestic use 


6.8 fold. 


Powerful chemical fibre bases were laid in the 1960s with a large-scale vinalon factory 
commissioned and construction and expansion projects of modern chemical fibre mills com- 
pleted with success. The per capita output of textiles in 1970 has more than 30 metres. 
The bases for foodstuff and daily necessaries industries were aidso expanded in those 
days. 


In the six-year plan period (1971-1976), the light industrial bases were expanded beyond 
comparison and qualitative changes took place in its internal structure and technical 
equipment. The proportion of knitwear production markedly rose in the textile industry 
and the production of knitted outer garments increased 6 fold in this period. Large- 
scale cornstarch and flour processing mills and other staple and non-staple food pro- 
cessing bases such as processing factories of fruits, vegetables and fishes and refrige- 
rating factories were consolidated. Modern shoemaking factories were built or expanded 
to boost the output of shoes 2.4 fold. 


A new prospect is opening before light industry nowadays with the chuche-orientation, 
modernization and scientization powerfully promoted. 
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KIM TAE-CHUNG PLACED UNDER HOUSE ARREST IN SEOUL 


§K310717 Seoul TONG-A ILBO in Korean 31 Jul 85 p 1 


[Text] Kim Tae-chung, co-chairman of the Council for Promotion of Democracy [CPD], 
was placed under temporary detention [imsi poho] by the authorities concerned on the 
morning of 31 July in his temporary residence in Changjon-dong, Mapo District, Seoul. 


At 0700 this morning Yi Ki-tae, chief of the Mapo Police Station, visited Kim's resi- 
dence and said that he would undertake this detention action for some time because Kim 
has continued to carry out political activities. Thus, his departure from his residence 
has been restricted. 


In reply to Kim's question about a legal basis for this, Mapo Police Station Chief Yi 
said that this is part: of a protective custody action. Following the notice of the 
detention action, two police vehicles and policemen in uniform and in plain clothes 
began to guard the area around Kim's residence. 


Beginning with this action, Kim was not allowed to go out of his residence. However, 
it is known that those delegates who have come to Seoul from local areas to participate 
in the extraordinary congress of the New Korean Democratic Party [NKDP] and visitors 
have been allowed to visit Kim's residence. It is reported that Police Station Chief 
Yi today stated that although visitors are allowed to enter the residence, Kim is not 
allowed to go out. 


Kim was supposed to participate in a unity meeting of local delegates to be held at 
restaurant in Seoul this evening in order to persuade them to nominate Yi Min-u as the 
president of the NKDP. 


At the same time, coinciding with the action against Kim Tae-chung Kim Sang-hyon, for- 
mer CPD vice chairman, received notification from the Sodaemun police station chief 
that he was being placed under detention at his residence in Changchon-dong, Sodaemun 
District Seoul. 


AFP Report 
HK310350 Hong Kong AFP in English 0323 GMT 31 Jul 85 


[Text] Seoul, July 31 (AFP) -- South Korean opposition leader Kim Tae-chung was today 
placed under house arrest to prevent him from participating in an opposition party con- 
vention set for tomorrow in Seou', his aides said. 


They said that local police chief Yi Ki-tae came to Mr Kim's residence this morning to 
warn him to stay at home and not to go outside to take part in any political activities. 
Some 200 policemen were deployed around his residence but soon withdrawn. 


The 60-year-old opposition leader is legally barred from engaging in political activi- 

ties as he is under a 20-year prison sentence although he was released in December 1982. 
The opposition New Korea Democratic Party (NKDP), which was largely formed by Mr Kim's 
political followers, is scheduled to hold a convention tomorrow to press its demand for 


more democracy in the country. 


Recently, Mr Kim has been actively engaged in strengthening his faction within the op- 
position party to cope with a rival group led by another opposition leader, Kim 


Yong-sam. 


wf 4 , 
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The opposition NKDP has demanded that president Chon Tu-hwan's government grant an 
amnesty to Mr Kim and restore his civil rights to enable him to return to politics. 
However, the government and the ruling Democratic Justice Party (DJP) have refused, 
arguing that conditions were not yet ripe. Mr Kim is widely considered a strong presi- 
dential contender if a popular presidential election is held. But Mr Chon has so far 
opposed such a poll. 


His house arrest is nothing new. When Mr Kim returned home in February, ending two 
years of voluntary exile in the United States, he was promptly placed under house 
arrest with some 90 policemen guarding his home in the western part of Seoul for a 
month. Today, although he was forbidden to leave his home, he was allowed to freely 
receive visitors, including newsmen. 


Analysts believed that the house arrest will be lifted once the party convention is 
over Friday. 


NKDP Denounces Arrest 
SK310719 Seoul TONG-A ILBO in Korean 31 Jul 85 pl 


{Text} Hong Sa-tok, spokesman of the New Korea Democratic Party [NKDP], in a statement 
issued in connection with the government's 31 July house arrest of Kim Tae-chung and 
Kim Sang-hyon, said that the "forced house arrest by the police avthorities is un- 
disguised intimidation against the democratic forces and an act disrupting the order 
of constitutional politics," and that the "NKDP strongly demands the immediate lifting 
of the house arrest as well as heavy punishment for those involved." | 


Hong also stated that "this is not the first time that the two personages have been 
placed under house arrest," and that "it is an illegal step which has been frequently 
taken, every time the struggle for democratization becomes active." He added that 
"she NKDP and the democratic forces will overcome all suppression by further intensi- 
fying the struggle for democratization." 


NKDP FACTIONS SEEK COMPROMISE TO AVOID SHOWDOWN 


SK310135 Seoul THE KOREA HERALD in English 31 Jul 85 p 1 


[Text] Rival factions of the New Korea Democratic Party [NKDP] broke the stalemate 
in negotiations over proposed amendments to the party constitution yesterday. The 
breakthrough came two days before the national convention scheduled for tomorrow and 
Friday as backers of the change decided to retract the controversial revisions. 


The decision was made when Kim Tae-chung, Kim Yong-sam and NKDP president Yi Min-u 
met to discuss how to cope with opposition to the amendments from splinter factions. 
The three, who represent mainstream factions, agreed to scrap the proposed revisions 
to ensure that the convention will be conducted in a smooth and festive mood. They 
also decided to leave intact the two-year term of party officials including the presi- 
dent. 


They shared the view that the number of vice presidents should be increased by one to 
six and that the six should be equally shared between major and minor factions. They 
promised to cooperate to enhance the electoral chances of vice party presidential 
candidates put up by minor factions. The three explained that they made these 
decisions in light of all the conflicting demands of factions of the party. 


— 
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Minor factions led by Reps. Yi Chol-sung, Sin To-hwan and Yi Ki-taek immediately 
responded favorable to the major factions’ decision. Leading members of the non- 
mainstream group hailed the mainstreamers' decision as "a big step forward." 


After hours of argument behind closed doors last night, most minor faction leaders 
except Kim Chae-kwang agreed in principle to accept the major factions’ agreement. 
They will meet again this morning to determine whether or not to accede to the agree- 
ment. 


Rep. Kim Chae-kwang, who is challenging Yi Min-u for the party presidency, refused to 
accept the mainstreamers' decision, saying the two Kims are still trying to sway | 
party. Meanwhile, the party president met with minor faction bosses including’ .. 
Yi Chol-sung and Sin To-hwan to notify them of the mainstreamers' decision. 


Political observers said that the leadership struggle of the main oppowit: 

entered a new phase because rival factions resolved the controversy over ad= 
ments. Observers said that the convention might dispense with a vote s’™)*s..1 over 
revisions of the party constitution. If rival factions work out an agreement on the 
method of electing the party president and vice presidents, there would be a possibil- 
ity that the party president might be elected uncontested, they cautiously predicted. 
They said that mainstreamers' unexpected agreement to abrogate the amendments might 
have an impact on the alliance of nonmainstreamers. 


In protest over the mainstreamers' proposed amendments, nonmainstreamers had pre- 
viously decided to fully endorse Rep. Kim Chae-kwang's electoral efforts. Political 
observers said that they doubt that nonmainstreamers will continue to support Kim. 
Senior members of the splinter factions decided to accept the mainstreamers' decision 
after hours of wrangling. 


TONG-A ILBO WELCOMES NORTH'S MAC PROPOSAL 


SK310404 Seoul TONG-A ILBO in Korean 30 Jul 85 p 2 
(Editorial: "A Proposal for Reducing Security Guards in Panmunjom"] 


[Text] Perhaps there is no other place on earth today where tension capable of 
touching off a war at any time is so prevalent as the 155-mile truce line dividing 
the Korean peninsula into two. A period of 32 years has elapsed during which the 
North and the South have continued to confront each other with guns, separated by 
barbed wire. There have been few examples of a state of tense and unstable truce 
continuing for more than 30 years. The only window of dialogue between the North 
and the South along the suffocating Military Demarcation Line [MDL] is Panmunjon, 
where the MAC is located. It is at Panmunjom that MAC meetings between the UN side 
and the communist side are held, and delegates to North-South talks sit together on 
occasion. This is the only place where a direct North-South telephone line has been 
installed. 


On 29 July, just after the marking of the 32d anniversary of the signing of the 
Armistice Agreement, the communist side made a "surprising proposal" at Panmunjom. 
The senior delegate of the communist side to the 429th MAC meeting proposed reducing 
the number of security guards and the number of weapons in the MAC headquarters 

area in Panmunjom. He proposed that each side reduce the number of security guards 
in the MAC headquarters area from the current 65 to 30, and the number of security 
guards in the Joint Security Area from the current 35 to 10. He further proposed 
that all military facilities and automatic weapons be removed from the headquarters 
area, allowing only pistols to be carried. 
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This proposal by the communist side is taken as "surprising" because it changed its 
attitude all of a sudden after remaining silent on the UN side's proposal, which has 
been made on more than 20 occasions, for reducing the number of security guards and 
so forth, 


In response to the extraordinary proposal by the communist side, the senior delegate 
of the UN side called attention to the fact that "the communist side has never 
accepted the many proposals made by the UN side at every meeting for easing tension," 
and expressed the UN side's position that "it will seriously review this first 
proposal by the communist side." It is anticipated that the UN side will give 
notification as to whether or not this proposal has been accepted at the next MAC 
meeting. 


Panmunjom, a symbolic place in terms of the Armistice Agreement, well reflects the 
trends in North-South relations. This is the place where the crewmen of the - . 
"Pueblo," who were abducted to the North, were repatriated, and where the incident of 
barbarity perpetrated with axes, which shocked the world, was committed. 


The fact that North Korea changed its previous position and proposed a reduction of 
the security troops and weapons in Panmunjom is interpreted to be an attempt on the 
part of the North to show a series of gestures of reconciliation, taking advantage 
of the current atmosphere of North-South dialogue. 


Despite the unidentified intent of North Korea, we now have a small expectation that 
this might lead to an opening for relief, though small, along the MDL, where an 
atmosphere of intense confrontation, rather than signs of easing of tension, pre- 
vails, even 32 years after the signing of the armistice. 


To alleviate tension on the Korean peninsula, matters having a broad scope, such as 
the international situation and the improvement of North-South relations, are impor- 


tant. However, consideration of such matters must be accompanied by an effort to ease 
and reduce the potentiel for military confrontations, large or small. 


COURT HOLDS HEARING FOR FOUR UNIVERSITY STUDENTS 
SK310850 Seoul YONHAP in English 0826 GMT 31 Jul 85 


[Text] Seoul, July 31 (YONHAP) -- The Seoul Criminal District Court Wednesday held a 
hearing for four Korea University students under trial for leading the seizure of the 
U.S. Information Service (USIS) library in late May. The hearing was the third involv- 
ing the 20 student activists indicted for playing leading roles in the four-day pro- 
test sit-in at the American facility here May 23-26. 


A three-member panel, led by Senior Judge Yi Chae-hun, identified Yi Chung-hun, 21, 
a senior majoring in history and three other co-defendants, 


During the hearing, only about one-third of the 150-seat-capacity courtroom was 
filled. Only about 50 spectators were on hand for the trial Monday. 


After the defendants were identified, Yi tried to clarify his group's position con- 
cerning the ongoing trial, but the panel cut off his microphone to keep him from 
interfering with court proceedings. He also demanded that an investigation of the 
courtroom be made in order to expose illegal installations for the monitoring of the 
proceedings from the outside. The use of tape recorders or cameras in courtrooms is 
forbidden, unless approved by the presiding judge. 
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Citing newspaper reports, Pak [as received] said a video and wireless had been instal- 
led in the courtroom to monitor court proceedings from the outside. In respons«, 
Prosecutor Choe Hwan said the existence of a video or wireless has not been confirmed 
either within or outside the courtroom, but that a telephone had been placed outside 
of the courtroom exit, with the panel's approval. 


Kim Song-ki Comments on Trial 
SK310139 Seoul THE KOREA TIMS in English 31 Jul 85 p 8 


[Text] Justice Minister Kim Song-ki said yesterday that the prosecution would not 
request again for the “one-by-one trial" of the student defendants indicted for their 
seizure of the USIS library in Seoul in May during the upcoming hearings. He made 
the remarks in a press meeting, referring to the Monday afternoon session in which 
only one defendant, Yi Chi-son, stood trial, causing strong protests by the defense 
lawyers. The court was to collectively examine seven Seoul National University stu- 
dents in the second trial Monday, but the plan was changed as tie court panel agreed 
to the prosecution's demand for individual examinations. 


The new minister also said that some of the defense lawyers for the indicted students 
are trying to take advantage of the trial not for the benefit of the students but 

to serve their "political" interests. It was Kim's first press meeting since he took 
office early this month. He replaced Kim Sok-hwi after the “unexpected” court distur- 
bances initiated by the students and spectators in the first hearing on July 15, fol- 
lowed by the reshuffle of some prosecutors in charge of public security matters. 


Courtroom disturbances in hearings on the USIS case, which has been drawing much 
international attention, may have an undesirable effect on the national interest, 

the minister stressed. "The trial on the students in the USIS case is all the ore 
important in that it may influence other student-related trials held in provincial 
cities, as has been already proven in the hearing on the three students responsible 
for attacking the KBS building in Taegu with Molotov cocktails," he said. The Taegu 
hearing held on Sautrday was interrupted by some courtroom disturbances by the student 
defendants. 


COUNCIL URGES LEGAL MEASURES FOR CAMPUS STABILITY 


SK270218 Seoul THE KOREA HERALD in English 27 ‘ul 85 pp 1, 2 


[Text] The Korean Council for University Education emphasized yesterday that "legal 

and institutional measures should be taken to ensure the creation of academic atmos- 

phere on campuses." It also asserted that campus violence and the tendency to promote 
leftist ideology should be checked thoroughly to help protect campus autonomy. 


In a five-point assertion, the council, organized by deans and presidents of 111 
colleges and universities across the country, also said school regulations should be 
applied strictly to tide over "today's campus crisis" and to establish teacher's 
dignity. 


The statement came one day after it was reported that the government is considering 
legislating a "campus unrest created by demonstrations, rallies, sit-ins and other 
disturbances." 
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Saying that deans and presidents of colleges and universities are deeply worried about 
the “leftist-leaning" tendency involving ideologically misled students, the statement 
said campuses should no longer remain "polluted" or become an arena for political strug- 
gle. It said faculty members will redouble their efforts in teaching and counseling the 
majority of students who are engrossed in study. "Under any circumstances, however, 
campus autonomy should be honored and expanded," it noted. 


The statement said it is de,lorable that Korean universities are wasting educational 
power by repeating the cycle of campus unrest while schools of other countries are pro- 
ducing able and competent graduates. It advised students to be more dedicated to study 
and called for cooperation by parents and other segments of the society to normalize 
college education. 


The council said the statement was adopted in a meeting of 22 executive members, inc '.id- 
ing Chang Chung-sik, president of the council, An Se-hui, president of Yonsei Univer- 
sity, Kim Yong-in, president of Chonnam National University and Chong Yi-suk, president 
of Ewha Woman's University. 


The following are the assertions adopted at the meeting. 
1. Campus autonomy should be honored and expanded under any circumstances. 


2. Campus violence and leftist movements should be checked thoroughly to help safeguard 
campus autonomy. It is hoped that legal and institutional measures will be taken to 
ensure an academic atmosphere on campuses. 


3. All school rules should be strictly and steadily applied to overcome today's campus 
crisis and to establish teachers’ dignity and rights. 


4. In accordance with their conscience, all college faculty members in unity, will 
render all efforts for education and guidance of a majority of students who devote 
themselves to academic pursuit. The faculty will also redouble efforts to safeguard a 
sound academic atmosphere and sound ideas of students. 


5. All students are urged to attend to their main duty of academic activities. Parents 
and people from all walks of life are appealed to give support and cooperation for 
campus normalization. 


JAPANESE REPORTS ON PROTECTIONISM REMARKS DENIED 


SK310105 Seoul THE KOREA HERALD in English 31 Jul 85 p 4 
{From the “Out and About" column] 


{Text] The Ministry of Foreign Affairs has flatly denied Japanese reports that Minister 
Yi Won-kyong offered to take joint actions against U.S. protectionism when he met with 
Japanese Foreign Minister Shintaro Abe Saturday. Reports from Tokyo quoted Yi as pro- 
posing to discuss countermeasures against U.S. trade barriers at an annual Korean- 
Japanese ministerial conference, scheduled to be held in Seoul Aug. 29-30. A ministry 
official said yesterday that the newspaper reports are a plot to involve Korea in 
Japan's trade conflict with the United States. The conference between Korea and Japan 
will deal with their bilateral relations only, the official said. He added that Korea's 
trade deficit with Japan is a more pressing problem than U.S. protectionism. 
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BATMONH SENDS GREETINGS TO WORLD YOUTH FESTIVAL 
0W292325 Ulaanbaatar MONTSAME in English 1703 GMT 29 Jul 85 


[Text] Ulaanbaatar, July 29 (MONTSAME) -- The party general secretary and president of 
the M.P.R. J. Batmonh send a message of greetings to the participants of the 12th World 
Festival of Youth and Students. 


The message of greetings says, that "the Moscow forum will no doubt serve for the cause 
of mutual understanding and creative cooperation of the world youth for the sake of 
happiness and progress of nations. The festival motto ' for anti-imperialist solidarity, 
peace and friendship’ expresses not only sincere aspirations of the youth but the cher- 
ished goal of common struggle by all peoples for lasting peace and security, for broader 
and equal international cooperation in the name of life itself on our beautiful planet, 
against the muclear war threat looming large over the world, against the spending of huge 
material and intellectual values on the arms race, above all on nuclear and outer space 
armaments. 


"It is specially relevant in present-day complex international situation, and we believe 
that this festival will make deserving contribution towards this noble end. 


"It is significant that the 12th festival of youth and students is taking place in the 
year of fortieth anniversary of the great victory over fascism and militarism. The 
festival is a great event in the international year of youth declared by the United 
Nations. 


"The Mongolian people and their youth strongly advocate, as before, peace and friendship 
of nations, discontinuation of the arms race and prevention of it in outer space, and 
strive so that the scourge of last wars or the tragedies of Hiroshima and Nagasaki 

be never repeated on earth. 


"In the future, young generation of the peoples of all continents will, we believe, 
make enorwous contribution towards this sacred cause. 


"From the bottom of my heart I wish the festival greater success," the message says. 


TEAM LEADER LEAVES FOR MOSCOW YOUTH FESTIVAL 


0W260821 Ulaanbaatar MONTSAME in Russian 1415 GMT 24 Jul 85 


{[Text] Ulaanbaatar, 24 Jul (MONTSAME) -- T. Narangerel, chief of the MPR youth dele- 
gation to the 12th World Youth and Students Festival in Moscow, first secretary of the 
MRYL Central Committee, and deputy chairman of the Mongolian National Preparatory 
Committee for the World Youth and Students Festival, left here today for Moscow. 
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MANDALAY-RANGOON ‘TRAIN HITS MINE; 61 ‘RILLED 


BK310404 Rangoon THE WORKING PEOPLE'S DAILY in English 26 Jul 85 p'5 


[Text] Rangoon, 25 July (NAB) -- The No 1-Up Mail, which left Rangoon for Mandalay 
at 2:10 pm on 24 July ran over a mine planted by insurgent destructionists at milepost 
146/7-9 at 9:15 pm between Nyaungchedauk and Kywebwe stations, and the locomotive and 
six carriages overturned and 61 passengers were killed and 112 injured. 


Deputy Minister for Transport and Communications U Sein Ya, the Burma Railways Corpora- 
tion Managing Director and responsible personnel, personnel from the Central Command, 
the Pegu Division Party Regional Committee and the Divisional People's Council of town- 
ships concerned, and, in addition, senior physicians and doctors from the Ministry of 
Health rushed to the scene of accident and gave all-out assistance to the passengers. 


Furthermore, to ensure resumption of train service, physical and mental workers of 
the Burma Railways corporation are working round the clock and clearing the locomotive 
and carriages and repairing the damaged rail tracks. 


ROK FOREIGN MINISTER LEAVES RANGOON 25 JUL 


BK251359 Rangoon Domestic Service in Burmese 1330 GMT 25 Jul 85 


[Text] ROK Foreign Minister Yi Won-Kyong, who is on a visit to the Socialist Republic 
of the Union of Burma, and his delegation left Rangoon by air at 1630 today. 


They were seen off at Rangoon Airport by Foreign Minister U Chit Hlaing, Deputy Foreign 
Minister U Hla Shwe, responsible officials of the Foreign Ministry, ROK Ambassador to 
Burma Mr (Song Yo-Ni), and staff members of the ROK Embassy. 


At 1230, the visiting foreign minister held a lucheon for Foreign Minister U Chit Hlaing 
at the residence of the ROK ambassador. 


BRIEFS 


NEW ENVOY TO AUSTRALIA -- The Ministry of Foreign Affairs announces today that the 
president of the Socialist Rebublic of the Union of Burma has appointed U Maung Soe 
Tin, director of the Ministry of Education, as ambassador extraordinary and plenipoten- 
tiary of the Socialist Republic of the Union of Burma to Australia. [Text] [Rangoon 
Domestic Service in Burmese 0130 GMT 30 Jul 85 BK] 
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PHNOM PENH PEOPLE'S DEFENSE FORCES INTRODUCED 


BK301445 Phnom Penh Domestic Service in Cambodian 0430 GMT 29 Jul 85 


[Feature with recorded segments by station correspondent: "Phnom Penh's Population 
Is Enthusiastic About Self-Defense Duty"] 


[Excerpts] Since the great historic victory of 7 January 1979, the new, resounding 
and profoundly significant victory has been the one won by the Army and people along 
the Cambodian-Thai border during the past 1984-85 dry season. This victory catapulted 
the prestige of the PRK far and wide in the international arena. In the spirit of 
this victory, our people in the localities, provinces, and cities throughout the 
country have actively engaged in the emulation of the three revolutionary movements, 
namely accelerating the movement against the enemy, striving in productive labor, 

and building and strengthening the intrinsic revolutionary forces. 


Particularly in Phnom Penh -- the economic, cultural, and political center and heart 

of the country -- there is a new, impressive movement: The cadres and workers in offices, 
work units, factories, and enterprises and the inhabitants of centers, sectors, and 
wards throughout the capital have held aloft the revolutionary awareness by organizing 
and mobilizing forces and intensifying the capital's defense through the use of people's 
defense forces, Recently, the Phnom Penh mw.aicipal authorities officially announced 
the formation of our people's defense forces. The newly founded people's defense 
forces are a new organization destined to be the core of the masses, to contribute to 
maintaining and preserving security and order in the localities, and to assist the 
people during emergencies. Although the Phnom Penh inhabitants have to face many 
time-consuming tasks -- major political events which take place one after another in 
Phnom Penh, rainy season's production, proselytization to win back those misled by 
enemy propaganda, and national defense labor duty -- the effort to build the people's 
defense forces has proceeded with satisfactory results. This shows a new development 
in the correct and wise leadership of the KRPR, trust the advancing line of the 
revolution, discriminate friend from foe of the revolution, and always uphold the work- 
ing people's mastery, national self-determination, and the people themselves. 


During the inaugural ceremony for the people's defense forces of Phnom Penh, Comrade 
Thong Khon, deputy secretary of the party committee and chairman of the People's 
Revolutionary Committee of Phnom Penh, explained the formation of the people's defense 
forces and noted some of their achievements: 


[Begin Thong Khon recording] Within a short period of time wards -- led by authorities 
of all levels, supported and assisted by various revolutionary organizations, ministries, 
offices, factories, enterprises, the general masses and particularly counseled and 
guided by the municipal police department -- have organized and developed people's 
defense forces tu actively participate in various tasks and have made remarkable 
achi2vements. For example, they have set up operations against the enemy, carried 

out patrols and inspections captured and arrested criminals, dealt with encroachment 

of other social rules and regulations, maintained security and social order, pro- 

tected the power, radio, telephone, and health systems, and so on. 


Through actual deeds, many good examples have emerged. Cadres and members of the people's 
defense groups courageously surrounded and ' individuals preparing to commit 
offenses. While conducting their missions, our people's defense forces have won the 
affection, admiration, and rewards from cadres and the public. 
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Following chis inauguration, I hope all comrades will further develop past gains, unite 
and exchange experiences with each other, closely cooperate with the militia, Army, 
and other forces to fulfill all tasks entrusted to them by the municipal party 
committee and People's Revolutionary Committee, and become the true support in the 
revolutionary movement of our city's populace. [end recording] 


Giving advice to the people's defense forces, Comrade Khim Pon, deputy minister of the 
interior, deputy secretary of the Phnom Penh Municipal Party Committee, and chief of 
the municipal police department, satd: 


[Begin recording] The people's defense forces of the capital must carry out the fol- 
lowing concrete tasks: | 


1. Join with the Army, security, and militia forces in vigorously performing patrol 
and guard duties, particularly during the curfew hours, in the streets, along the 
rivers and major communications lines, and at entries and exits of the city in order 
to contribute to the safety of important party and state targets. 


2. Actively implement and persuade the people to implement well the slogan, "Three 
don't's and one do," and oppose the enemy's psychological warfare activities and contri- 
bute to ensuring security and order in the capital. 


3. Act as the core of the people's movements, enforce the "prevent rather than cure" 
principle, protect state secrets, prevent and cope in time with fire hazards, and 
strive [words indistinct] by the end of 1985, 50 percent of the wards and ministries 
and offices will have fire-fighting forces that will receive vocational training. 


4. Step by step, plantotrain the people's defense forces, initially the unit chief 
and deputy chief. 


5. Propose some kind of a budget to be given to the people's defense forces on the 
principle that the people and the state jointly finance them so that they will be 
qualified and able to function. [end recording] 


HUN SEN RECE AP TV DELEGATION 
BK301232 Phnom Penh SPK in English 1110 GMT 30 Jul 85 


[Text] Phnom Penh SPK July 30 — Foreign Minister Hun Sen received in Phnom Penh 
Monday afternoon a delegation of the Japanese television NDN. The delegation was led 
by Kohyoh Sekurai, president of the Nihon Denpa News Ltd (NDN), on a visit to Kampuchea 
for the third anniversary of the N.D.N. office in the capital city of Phnom Penh. 


During the reception, Hun Sen, who is also prime minister, highly valued K. Sakurai's 
visit which, according to him, is paid at the time when the Kampuchean people have won 
great victories along the Kampuchean-Thai border, as well as when the party, the Army 
and the people of Kampuchea are ardently striving to fulfill their tasks of national 
defence and construction. 


The Kampuchean leader spoke of Kampuchea's foreign policy, particularly its good will 
of constantly implementing the policy of peace and promoting the trend for dialogue 
between the Indochinese and ASEAN groups of states. 
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Hun Sen also highlighted Kampuchea's home affairs policy, including the economic 
situation and the military victories obtained by the Kampuchean people and their 

Armed Forces along the border with Thailand in the past dry season. For his part. 

K. Sakurai expressed his joy over the great successes recorded by the Kampuchean people 
during the past period and pledged to do all he can to inform, by means of television, 
the Japanese people of the realities in Kampuchea. The Japanese guest also spoke of 
his intention to organize a Khmer archeological exhibition in Japan. In connection with 
the Japanese-Kampuchean relations K. Sakurai said that he will do his best for teir 
improvement and for the Japanese Government's recognition of the Government of the 
People's Republic of Kampuchea. 


CHEA SOTH ATTENDS EDUCATION MINISTRY MEETING 
BK291345 Phnom Penh SPK in English 1126 GMT 29 Jul 85 


[Text] Phnom Penh SPK July 29 -- In the 1984-85 school year, Kampuchea runs 615 
kindergartens with an enrollment of 42,960 children under the charge of 950 nurses. 
This was informed by Hang Chuon, vice minister of education, in a meeting of his 
ministry to review the achievements recorded in the 1984-85 school year and project 
tasks for the next school year. 


According to his report, 1,425,480 pupils attended 3,140 primary schools. The number 
of junior-high schools totalled 234, as against 209 the previous year (1983-85), with 
237,860 students in all cities and provinces, except Mondolkiri Province. More 

than 10,900 students enrolled in the 19 senior-high schools, added the report. 


Recently, 71 percent of junior-high students and 73 percent of senior-high students 
passed their final exams, wmderlined the report adding: In the second three-year 
anti-illiteracy campaign, 757,430 or 73 percent of the illiterates in the entire 
country learnt the three R's. From complementary courses 2,825 adults obtained 
certificates of primary level, and 2,300 others passed to senior-high level and still 
105 were graduated from senior-high level. 


Higher education has been opened for 2,050 students without counting the 641 sent abroad. 
Job training has been given to 3,420 workers. 


The meeting was also attended by premier [as received] Chea Soth, who highly appreciated 
the successes recorded in all domains of education. He expressed thanks to the tireless 
efforts of the education staff and the entire people and to the assistance of the 
fraternal socialist countries, particularly Vietnam and the Soviet Union. 


DK WANTS GOOD RELATIONS WITH USSR, WARSAW PACT 


BK291024 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 28 Jul 85 


[Station commentary: "Democratic Kampuchea Sincerely Wishes To Have Good Relations 
of Friendship and Cooperation With the Soviet Union and All Warsaw Pact Countries 
Provided They Stop Supporting Vietnamese Aggression and Genocide Against 

Cambodia" ] 


{Text] On 6 July, the Democratic Kampuchean side issued an important statement stress- 
ing its position on a number of major issues. It also made clear ites desire and 

stand concerning relations with the Soviet Union and all countries in the Warsaw Pact. 
The statement says: Vietnam has waged aggression against Cambodia with the aim of 
swallowing it. Vietnam has an aggressive and expansionist strategy but it could not 
pursue its war of aggression in Cambodia by itself. The Vietnamese can continue this 
war of aggression only with aid from the Soviet Union. 
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Cambodia does not want to have the Soviet Union as an enemy. We need friendly relations 
with all countries in the world. We also want to live peacefully and have relations 
with the Soviet Union based on mutual interests. We only ask the Soviet Union to stop 
its aid to Vietnam so that Vietnam will not be able to pursue its aggression in Cambodia. 


Cambodia also wants to live peacefully and have relations with other countries of 
the Warsaw Pact by respecting one another on the basis of mutual interests. Other 
peoples have their rights and sovereignty to adopt their own political and social 
regimes. The Cambodian people are a peace-loving people who do not want to wage war 
against any country. Moreover, Cambodia is not able to wage war against any outside 
country. However, Vietnam has waged aggression against Cambodia and the world con- 
munity has called on Vietnam to withdraw its troops from Cambodia -- without result. 
This war has been a heavy burden for the Soviet Union and all countries to stop their 
assistance to Vietnam's war of aggression in Cambodia. 


All of this is the sincere aspiration of Democratic Kampuchea and of the whole Cambodian 
nation and people who want to coexist peacefully and entertain good relations with all 
countries in the world in accordance with the five principles of peaceful coexistence. 


The Cambodian people are a peaceful and sincere race. We have never committed inter- 
ference in or provoked any country. Cambodia only wishes to live peacefully within 

its own territory as an independent, peaceful, neutral, and nonaligned country. 
Cambodia and the Soviet Union, as well as Cambodia and other Warsaw Pact countries, 
have never had ai.y dispute with each other. Why then do the Soviet Union and other 
Warsaw Pact countries help the Hanoi authorities to wage a war of aggression and 
commit genocide against Cambodia? The current war being waged by Vietnam against 
Cambodia is not an ordinary war of colonization, but it is a special war to exterminate 
the Cambodian race planned for decades by the Hanoi authorities. Their objective 

is to do away with the Cambodian nation and snuff out the Cambodian soul in order to 
transform Cambodia into a Vietnamese province. For the past nearly 7 years, the Hanoi 
troops have massacred more than 2.5 million Cambodians of both sexes and all ages, 

and they are continuing the massacre every day. At the same time, they have been 
sending whole families of Vietnamese citizens for settlement in Cambodia. The 

number of these immigrants is nearing 1 million now. At the same time, they have been 
forcing Cambodians to learn how to speak, write, and read the Vietnamese language and 
have been coercing Cambodian men to marry Vietnamese women, and so on, according to 
the Le Duan authorities’ policy to eliminate the Cambodian race. Through such actions, 
Vietnamese to do away with the Cambodian culture and civilization and exterminate 
the Cambodian race so that Vietnam can easily incorporate Cambodia. 


Therefore, in helping Vietnam to wage a war of genocide against a nation, the Soviet 
Union and other Warsaw Pact countries have committed a serious injustice. If the 
Soviet Union ‘ants to see Southeast Asia become a zone of peace and stability, and 
if it truly respects the right of each country's people to determine their own 
destiny, the Soviet Union should examine our abovementioned reasonable call and 
should put an end to its aid to Vietnam's aggression and genocide against Cambodia. 
In stopping aid to Vietnam, the Soviet union can only benefit. 


1. The Soviet Union's prestige will be preserved as it will no longer be known as an 
accomplice of the Vietnamese aggressors in committing genocide against Cambodia and in 
creating insecurity in the region, and the Soviet Union will further improve its 
all-round good relations with all countries in the region. 


2. The Soviet Union will no longer have to spend money on Vietnam's unjust war in 
Cambodia, an act condemned by the world community. 
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The abovementioned call for the Soviet Union to stop its aid to Vietnam's war of aggres- 
sion and genocide against Cambodia and its creating insecurity in Southeast Asia is 

a joint appeal of all peoples in the region. It is also an appeal of all peace- and 
justice-loving peoples and countries in the world. 


As for Cambodia, provided the Soviet Union as well as all other countries in the Warsaw 
Pact stop aiding Vietnam in waging a war of aggression and genocide in Cambodia, we 
would be glad to resume good relations with each other on the basis of the principles 
of equality, mutual interests, nonaggression, and noninterference in each other's inter- 
nal affaires according to the five principles of peaceful coexistence. 


NODK: DK STATEMENT WELCOMED AROUND WORLD 
BK301029 (Clandestine) Voice of Democratic Kampuchea in Cambodian2330 GMT 29 Jul 85 


[Station commentary: "The Werld Pays Attention to and Welcomes the 6 July Statement 
Issued by the Democratic Kampuchean Side" } 


[Text] On 15 July, the Voice of Democratic Kampuchea radio broadcast an important 
statement clearly defining the position of the Democratic Kampuchean side on a number 

of important issues. Following the broadcast of this statement, peace- and justice-loving 
countries, international observers, and various diplomatic sources welcomed and paid 
attention to this statement. They said the 6 July statement by the Democratic 
Kampuchean side affirming its stand on a number of important issues demonstrated the 
flexibility of the Democratic Kampuchean side to resolve the Cambodian issue politically. 
This position is correct and reasonable and ought to be welcomed. 


On 17 July, Thai Prime Minister Prem Tinsulanon said the statement of the Democratic 
Kampuchean side concerning its position on a number of important issues is clear and 
shows that the Democratic Kampuchean resistance forces are flexible. This should 
pave the way toward peacefully resolving the Cambodian issue. The firm statement by 
the Democratic Kampuchean side, saying that it will respect the result of elections 
in Cambodia following the withdrawal of all Vietnamese forces from the country, will 
pave the way toward negotiations to resolve the Cambodian issue. He said we want 
Cambodia to have peace and independence; however, the solution to the issue should be 
in such a way that the Cambodian people can decide their own destiny and future. 


Answering reporters’ questions in Beijing on 17 July, a Chinese Foreign Ministry 
spokesman said the statement by the Democratic Kampuchean side was very significant. 
Those concerned with the Cambodian issue should carefully examine it and the political 
stand of the Democratic Kampuchean side, which is a correct ana reasonable political 
stand for the resolution of the Cambodian issue. 


In a press conference held in Jakarta on 19 July, Indonesian Foreign Minister Mokhtar 
Kusumaatmaja said the 6 July statement by the Democratic Kampuchean side was a clever 
and mature decision which should be carefully considered. 


On 20 July, the Singapore Foreign Ministry spokesman said the Democratic Kampuchean 
side's statement saying that it will respect the outcome of elections in Cambodia 
followit.g the withdrawal of Vietnamese forces from the country has improved 

the atmosphere for resolving the Cambodian issue politically. The Singaporean spokesman 
also said now the ball is entirely in the Vietnamese court. We shall see if Vietnam 
respects the Cambodian people's right to self-determination expressed through elections 
under international supervision. 
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A spokesman for the U.S. State Department said the United States welcomes the statement 
by the Democratic Kampuchean side which affirms that it will respect the outcome 

of elections in Cambodia following the withdrawal of all Vietnamese forces from the 
country. 


Various international observers and Western diplomatic sources said that the state- 
went by the Democratic Kampuchean side should be welcomed. On 23 July, during 

recent talks with U.S. Secretary of State George Shultz in Washington, PRC 

President Li Xiannian said the Democratic Kampuchean side issued an important statement 
concerning its position on many significant issues. We consider this statement to be 
in conformity with the situation in Cambodia and shows that the Democratic Kampuchean 
side has the goodwill to politically resolve the Cambodian issue. 


All the above opinions show that peace- and justice-loving countries the world over 
and world public opinion support the DK stand as put forth in its recent statement. 
This also shows that the world more clearly understands the stand and policy of 
Democratic Kampuchea which loves peace and wants a peaceful solution to the Cambodian 
issue based on the principle of the Cambodian people's right to self-determination. 
This stand is a correct and reasonable one. Therefore, if the Hanoi Vietnamese want 
to resolve the Cambodian issue peacefully and want the Cambodian people to enjoy 
their right to self-determination -- as the Vietnamese have stated in their propaganda -- 
they should accept this proposal by Democratic Kampuchea, withdraw all their Army and 
aggressor forces from Cambodia, and let the Cambodians decide their destiny for 
themselves through universal, free, direct, and secret elections under UN 
supervision. 


If Vietnam abandons its aggressive and e:.p: ‘sionist policy and adheres to the principles 
of respecting the right to self-determinatio.., then the Cambodian issue would be 
automatically resolved. 


CAMEROON JUSTICE MINISTER RECEIVES KHIEU SAMPHAN 


BK310251 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 30 Jul 85 


[Text] On 25 July, the minister of justice of Cameroon, in his capacity as envoy of 
President Paul Biya, received and had a warm conversation with Vice President Khieu 
Samphan and the Democratic Kampuchean delegation. 


During the meeting, Vice President Khieu Samphan conveyed warm salutations and pro- 
found thanks from Democratic Kampuchean President Samdech Norodom Sihanouk, the 

CGDK, and our Cambodian people to President Paul Biya and all leaders of Cameroon 

for their constant support for our Cambodian people's cause and struggle. Vice Presi- 
dent Khieu Semphan also briefed the host on the development of our Cambodian people's 
struggle and the stand of the Democratic Kampuchean side and of the CGDK. The minister 
of justice reiterated the Cameroon people's unswerving support for our Cambodian 
people's just cause. 
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THAI ENVOY DELIVERS LETTER FROM SITTHI 
BK310526 Vientiane Domestic Service in Lao 0500 GMT 31 Jul 85 


[Text] On the afternoon of 30 July His Excellency Soulivong Phasitthidet, Lao deputy 
minister of foreign affairs, received Nit Phibunsongkhram, director general of the 
International Organization Department and special envoy of His Excellency Air Chief 
Marshal Sitthi Sawetsila, foreign minister of Thailand. 


During the courtesy call, Nit Philbunsongkhram handed to His Excellency Soulivong 
Phasitthidet His Excellency Air Chief Marshal Sitthi Sawetsila's letter addressed to 
His Excellency Phoun Sipaseut, minister of foreign affairs of Laos. His Excellency 
Somphong Faichampa, ambassador extraordinary and plenipotentiary of the Kingdom of 
Thailand to the LPDR, was present. His Excellency Pasitthidet warmly welcomed the 
delegation. 


21ST SESSION OF MEKONG COMMITTEE OPENS 30 JUL 


BK301210 Vientiane KPL in English 0900 GMT 30 Jul 85 


[Text] Vientiane, July 30 (OANA-KPL) -- The 21st plenary session of the Interim Mekong 
Committee was inaugurated here this morning under the honorary chairmanship of Sali 
Vongkhamsao, vice-chairman of the Council of Ministers and chairman of the State 
Planning Committee. 


Leading the Lao delegation, on this occasion was Dr. Somphavan Inthavong, vice-chairman 
of the State Planning Committee and chairman of the Interim Mekong Committee for 1985. 


The Thai delegation was led by Praphat Premmani, member for Thailand in the Interim 
Mekong Committee and secretary-general of the National Energy Administration of 
Thailand. 


The Vietnamese delegation was led by the Dinh Gia Khanh, member for Vietnam in the 
Interim Mekong Committee and vice-minister of water resources of the SR of Vietnam. 
Also present at the opening ceremony were representatives of the socialist countries, 
co-operating countries, international organizations and agencies to Laos. 


Speaking at the opening ceremony, Vice-Chairman Sali Vongkhamsao said: It is today 
a@ great pleasure and a great honour for me to be able to participate at the formal 
inaugural ceremony of the 2lst session of the Interim Mekong Committee. This plenary 
session is currently taking place in Vientiane. 


On behalf of the government and of the people of the Lao People's Democratic Republic, 
as well as on my own behalf, I wish to extend my warm and sincere congratulations to 
all the delegations present here today. In addition to the delegations of the three 
member countries, namely those of the Socialist Republic of Vietnam, of the Kingdom of 
Thailand and of the Lao People's Democratic Republic, we also have the distinguished 
representatives of fraternal countries, of friendly countries, of international organi- 
zations and their excellencies the ambassadors extraordinary and plentipotentiary 
accredited to our country. Their presence shows the interest and the support the 
international family is according to the Mekong projects. 
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The Lao vice-chairman also stressed: The fundamental objective of the Mekong Committee 
is the development of water resources in the lower Mekong basin for increased production 
and raising the standard of living for the people of the basin, on the basis of continu- 
ous co-operation and consultation among member countries. The Interim Mekong Committee, 
as an institution for co-ordination of studies on the lower Mekong basin has recognized 
the importance of this objective and has carried out its activities in a spirit of co- 
operation between neighbouring countries on the basis of the principles of equality 

and mutual benefit. The riparian countries have worked together during the investi- 
gation and development of potential resources of the lower Mekong basin for the benefit 
of the people of the member countries, in conformity with the policies implemented by 
each country, without distinction as to the political or social system. 


Since the adoption, in January 1978 in Vientiane, of the declaration for reactivation 
of the committee in which the member countries have expressed their aspiration, co- 
operating countries and international organizations have steadily granted effective 
support and contributed to the Mekong enterprise for the benefit of the peoples of the 
member countries. The committee has now become a focal point for sub-regional co- 
operation, enjoying growing confidence on the part of the international community. Also 
addressed the session were heads of the delegations from Thailand, Vietnam and Laos and 
the representatives of ESCAP and the executive agent of the Interim Mekong Committee. 
The session is to continue its works until August 3rd. 


PHOUMI VONGVICHIT ADDRESSES WOMEN'S GROUP 


BK301158 Vientiane KPL in English 0857 GMT 30 Jul 85 


[Text] Vientiane, July 30 (OANA-KPL) -- Phoumi Vongvichit, member of the Politburo of 
the LPRP CC, and vice-chairman of the Council of Ministers, on July 27, talked to more 
than 500 women of the Ministry of Public Health, in commemoration of the 30th founding 
anniversary of the Lao Women's Union [LWU]. 


On this occasion, P. Vongvichit spoke of the international and internal situations. 

He pointed out to the participants the dark-schemes pursued by U.S. imperialists in 
collusion with other imperialists reactionaries, especially with the Beijing hegemonists 
and expansionists and the Thai rightist reactionaries, aimed at destroying the revo- 
lutionary process of the Lao PDR. He also made known the urgency in carrying out the 
two strategic tasks of the socialist defence and construction in Laos. He highlighted 
the remarkable achievements scored by the Lao women in the implementation of this two 
strategic tasks, and urged all the attendants as well as all Lao women to unite more 
closely in their efforts for further successes in carrying out a campaign of 
"3-qualities 2-duties" launched by the LWU. 


SRV AGRICULTURE DELEGATION ARRIVES FOR VISIT 
BK261035 Vientiane KPL in English 0911 GMT 26 Jul 85 


{[Text] Vientiane, July 26 (KPL) -- A delegation of agriculture of the Socialist Republic 
of Vietnam led by Prof. Vu Tien Hoang, alternate member of the CPV CC and head of the 
Foodstuff Research Institute, arrived here yesterday on a friendly official visit. 
Welcoming the delegation at the airport were Khamsing Saignakon, deputy-minister of 
agriculture, irrigation and cooperatives, and other senior officials from the ministry 


and the Vietnamese Embassy. 


On the same day, the delegation met with Inkong Mahavong, member of the LPRP CC and 
minister of agriculture, irrigation and cooperatives. During its stay here, the 
Vietnamese delegation is to discuss issues on cooperation in the field with its Lao 


counterpart. 
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ENVOY HANDS SITTHI'S LETTER TO PHOUN SIPASEUT 
BK310116 Bangkok THE NATION in English 31 Jul 85 p 3 


[Text] Special Thai envoys yesterday conveyed a letter from Foreign Minister Sitthi 
Sawetsila to the Laotian Foreign Minister Phoun Sipaseut in Vientiane, an informed source 
said yesterday. 


The source said that the letter was given to Phoun in a meeting yesterday afternoon. 
Details of the talk were not yet known. 


Sitthi'’s letter, the source added, was written in Thai stressing "goodwill" and‘'"sin- 
cerity" as the two qualities for future talks between the two countries. 


The letter also said that Thai-Lao problems should be settled at the local level before 
it moves to the national level. 


Thailand has also repeatedly urged Laos to stop charging that Thai leaders are collabora- 
ting with China to create tension in Thai-Lao relations. 


The Foreign Minister spokesman Sawanit Khongsiri also asked Laos to refrain from raising 
other problems, such as the Kampuchean problem, which have no bearing on Thai-Lao rela- 
tions. 


Thai officials yesterday were optimistic that the meeting would provide the framework for 
future talks to settle the cross-border problems. 


BK301140 Bangkok WONGCHONG KANTHU in Thai Jul-Aug 85 p 1 
("Diplomatic Code" column] 


[Text] A request by the most senior Thai Government administrator to Prince Sihanouk 
regarding the Preah Vihear temple has made the prince feel very uneasy. At first 
Prince Sihanouk cited the final decision of the World Court, but after taking into 
consideration Thailand's generosity toward the CGDK the prince changed his tone, saying 
the matter can be renego-iated. A diplomatic source says that the delay in the Thai 
Government's formal recognition of the CGDK in the form of presentation of credentials, 
which other countries that recognize the CGDK have already done, has to do with the 
Preah Vihear question. 


AMBASSADOR TO VIETNAM DISCUSSES TRADE FACTOR 


BK291214 Bangkok MATICHON in Thai 29 Jul 85 p 3 


[Interview by unidentified reporter with Atasada Chaiyanam, Thai ambassador to Vietnan, 
on relations between Thailand and Vietnam -- date and place not given] 


[Excerpts] [Question] What is the trade situation between Thailand and Vietnam? Any 
improvement? 


[Answer] The Thai Government has no objection to trade between the two countries if it 
is carried out by the private sector. Vietnam wants very much to trade with Thailand 
since it wants to buy many products from us. 
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But it has no money to do so. There are two problems involved in this matter. First, 
Vietnam prefers to trade with us on a barter basis. Second, it cannot supply the 
products our importers want to buy because it has long-term commitments with the 
Soviet Union and other East European countries which have been helping Vietnam build 
many projects. Therefore, products such as tea and coffee go to these countries. 


Vietnam can export many products in large quantities such as seafood to the Soviet 
Union and Japan. But we also export such products. I think the problem comes from the 
Vietnamese side; not because our government does not support trade between the two 
countries. Vietnam is unable to supply the goods we want and does not have money to 
conduct a large volume of trade. Other countries that want to trade with Vietnam 
also run into the same proble. 


{Question] Suppose the Cambodian problem is solved; will there be any possibility for 
an increase in trade between the two countries? 


[Answer] A good question. If the Cambodian conflict is settled, I believe that we 
will also be able to trade with Cambodia, our close neighbor. I think we can deal with 
Vietnam in the fishing industry. Vietnam's economy is problematic. Nobody knows 

how much buying power it has and the extent that it can handle countertrade with 
foreign countries. It has to honor its commitments with Eastern European countries 

at least for the next 5 or 6 years. If relations between the two countries are 
improved, we can cooperate with each other in other fields too. Vietnam knows that we 
are more advanced in many areas such as agriculture and medicine. We are in a position 
to help. 


The East European countries cannot help Vietnam much in dealing with tropical diseases. 
Recently, hemorrhagic fever spread in Vietnam. Medical assistance had to be sent fiom 
Western countries to fight the epidemic. 


(Question) Does the rejection of the UN resolutions con:erning the Cambodian problem 
have any effect on Vietnam? 


{Answer} Vietnam can feel it is being isolated as most of the countries support those 
resolutions. However, it claims that it can cope with the situation by citing China as 
an example of a country that could survive many years without being a member of the 
United Nations. 


Although Vietnam is a socialist state, it wants to make friends with all countries. 
It has been trying to base itself on the Nonaligned Movement despite the fact that it 
is a comitry in the communist bloc. However, it will never admit that it is worried 
about this matter. Most of the nonaligned countries disagree with Vietnam's involve- 
ment in Cambodia. 


Vietnam views the United Nations from two different angles. It disapproves of UN 
political performance while hailing its economic activities. This is ridiculous 
because the United Nations is a single body. The reason it recognizes UN economic 
work is that there are now many UN agencies providing economic assistance to Vietnam. 
Vietnam tried to point out the positive results of UN economic and social assistance 
to UN Secretary General Perez de Cuellar during his visit to that country because it 
wants more assistance from the United Nations. 


In short, Vietnam is still interested in political and economic contacts with other 
countries. However, its commitments with the communist bloc sometimes obstructs its 
attempt to establish economic ties with the noncommunist countries. 
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MAGAZINE ASSESSES QUALITIES OF NEW ENVOYS 


U.S. Envoys Credentials 
BK301213 Bangkok WONGCHON KANTHUT in Thai Jul-Aug 85 p 13 
(Article: "New U.S. Ambassador to Thailand") 


[Excerpt] U.S. Ambassador Brown's biography shows clearly that he is a diplomat 

with vast knowledge. His doctorate degree and that fact that he is a former military 
officer should endear him to the many Thai leaders who are military officers or have 
doctorate degrees, as he and they should have similar tastes. Observers of inter- 
national politics concerning Thailand attach significance to the experiences and know- 
ledge of U.S., Chinese and Soviet ambassadors and use these qualities as indicators. 
Judging from the U.S. ambassador's credentials, Thailand will be an arena for intense 
diplomatic activities. Anti-U.S. gossip in Chinese and Russian will not be possible 
in Thailand with Brown as the U.S. ambassador. 


PRC Ambassador-Designate 
BK301223 Bangkok WONGCHON KANTHUT in Thai Jul-Aug 85 p 1 
("Diplomatic Code" column] 
[Text] China is changing its ambassador to Thailand right on the heels of the change 
in the U.S. ambassador to Bangkok. The new Chinese ambassador-designate is Zheng 
Dewei, a specialist on Southeast Asia and Indochina. He participated in the Paris 
negotiations to resolve the Vietnam war. An ambassador of this ability will be the 


center of attention in diplomatic circles in Thailand, especially from the Soviet 
Embassy in Bangkok. 


MORE ON DEATH OF SCIENCE MINISTER DAMRONG 


Banyat To Oversee Ministry 
BK300307 Bangkok BANGKOK POST in English 30 Jul 85 p 5 


[Excerpts] The Interior Ministry is expected to call a by-election in Bangkok on 
October 13 to fill the seat left vacant by Science and Technology Minister Damrong 
Latthaphiphat. Democrat deputy leader Marut Bunnak said the party yesterday agreed to 
allow Minister Attached to the Frime Minister's Office Banyat Banthatthan to oversee 
Mr Damrong's work at the Science and Technology Ministry for the time being. The 
party will propose Mr Damrong's replacement to the Prime Minister soon, he said. 
Democrat MP for Buriram Karun Sai-ngarm yesterday hinted that the late minister's 
successor should be one of the party's northeastern MPs. 


Suicide Confirmed 


BK301003 Bangkok BANGKOK WORLD in English 30 Jul 85 pl 


[Excerpts] Mystery continued to shroud the motives behind the suicide yesterday of 
Science, Technology and Energy Minister Damrong Latthaphiphat as the Police Department's 
Forensic Division confirmed that the late minister had taken his own life. Meanwhile 

a paraffin test on Mr Damrong's right hand showed a positive result confirming the 
theory that he had taken his own life. Tests on Damrong's bodyguard, Pol Maj Phonthep 
Prasoetphan, and driver Sawai Philuk proved negative. 
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NHAN DAN REPORTER ON CHINESE MINING OF RIVER 
0W301522 Hanoi VNA in English 1451 GMT 30 Jul 85 


[Text] Hanoi VNA July 30 - Besides landnibbling attacks on border areas, Chinese 
reactionaries recently dropped several kinds of mines into a river, causing death and 
injuries to many Vietnamese civilians. This new crime of Beijing is denounced by 
Nguyen Uyen, reporter of the national daily NHAN DAN, who visited Vietnamese under 
treatment at the Viet Ri hospital, north of Hanoi. Following is a condensed version of 
his story: 


At the traumatic ward, I visited Mrs. Tran Thi An, of Lap Thach district, Vinh Phu 
Province, who had been injured by a Chinese mine on the morning of July 12. With a 
right leg amputated up to the knee, she was still too weak to be able to talk to her 
husband Pham Van Thuan said: "My wife and her younger sister were rowing a boat down to 
the Got ferry-landing on the Lo River at Viet Tri (capital of Vinh Pu Province--ed) to 
pick up drifting firewood. She hit a mine dropped by the Chinese, which was floating 
amidst tree boughs." 


Another victim was Le Van Sinh, 24 a worker at the Phu Lo sapling institute, and native 
of An Dao village, Phong Chau District. On the morning of July 4 -- he was off duty 
that day -- he went with his father-in-law to pick up firewood on the Lo River side. 

He said: "Seeing a dry bough, I pulled it in with my foot, held it with my left hand 
and chopped off the smaller twigs with a knife which I held in my right hand, just then, 
I saw a gray plastic box the size of a jack. When I jerked the bough up, the box went 
off, blowing off my left arm, damaging one of my eyes, and cutiirg off most fingers of 
my right hand. : 


In the same room, I met Ly Van Ban, 33, from Phuong Khoan village, whuse left arm was 
blown off by a Chinese mine on the morning of July il. He said: "That morning I was 
rowing my boat to pick up firewood. I saw a plastic box which looked like a small box 
containing injection needles. I pulled it in with the paddle and picked it up with ay 
left hand. The box was covered with garbage. When I shook the garbage off, the box 
exploded." 


Under treatment in the next door was Tran Van Lam, 16, native of Son Dong village, Lap 
Thach District. He said, with tearful eyes: "On July 6, my elder brother and I were 
tending ducks along the Lo River. We saw a grey thing which looked like two saucers 
stuck together. We picked it up and tried to open it then it went off". 


In the traumatic ward, Dr. Han Van Tri, head of the ward told me that "the lethal 
Chinese mines were very small and covered with plastic, but they all blew off the 
victims’ hands or legs. They said all the mine splinters that still remained in the 
body caused the flesh to decay". 


Leaving the hospital, I also met with the director of the provincial security service 
and local military commanders who showed me complete files on the Beijing reactionaries’ 
crimes along the Lo River. 


LE DUAN RETURNS AFTER 'REPOSE' IN SOVIET UNION 


0W301533 Hanoi VNA in English 1500 GMT 30 Jul 85 


[Text] Hanoi VNA July 30 -- Le Duan, general secretary of the Communist Party of 
Vietnam Central Committee, returned here today after a repose in the Soviet Union at the 
invitation of the Communist Party of the Soviet Union Central Committee. 
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The general secretary was met at the airport by Vo Chi Cong, Political Bureau member and 
secretary of the CPV Central Committee; To Huu, Political Bureau member of the CPV CC and 
vice chairman of the Council of Ministers; Nguyen Duc Tam, Political Bureau member and 

secretary of the CPV CC; Dong Sy Nguyen, alternate member of the CPV CC Political Bureau 
and vice chairman of the Council of Ministers; Nguyen Khanh, alternate member of the CPV 
CC and head of the party Central Committee's office; Nguyen Van Trong, deputy head of the 
CPV CC's International Department; and Hoang Bich Son, vice minister for foreign affairs. 


Soviet Charge d'Affaires a.i. here Yuriy Myakotnykh was on hand. 


HANOI CITES SIHANOUK CHARGING PRC WITH KILLINGS 


BK301218 Hanoi International Service in English 1000 GMT 30 Jul 85 


[Text] Sihanouk, a leader of the self-style Coalition Government of Democratic 
Kampuchea, said 38 of his men had been killed by the Pol Potists hiding on Thai soil in 
the past 5 months. Sihanouk's charge came on Sunday. He held China, the only arms 
supplier for the Khmer Rouge, fully responsible for the killing. He said China must pay 
compensations for the victims’ families. 


DISABLED VETERANS, FALLEN HEROES DAY OBSERVED 
Truong Chinh Message 
0W270805 Hanoi VNA in English 0711 GMT 27 Jul 85 


[Text] Hanoi VNA July 27 -- On the occasion of the war invalids day (July 27), State 
Council President Truong Chinh has extended the best regards from the party Central Conm- 
mittee, the National Assembly, the State Council and the Council of Ministers to all war 
invalids, families of fallen heroes and other families which have made meritorious contri- 
butions to the revolution. 


In a letter published in the Hanoi press today, President Truong Chinh says that “with 
profound feelings of indebtedness, the party, state and people of Vietnam will for ever 
treasure and do their best to look after those individuals and families who have made 
such sacrifices to the nation’s revolutionary cause." 


On this occasion, President Truong Chinh urged all branches, localities and mass organi- 
zations to strictly implement the party and state's policies towards war invalids and 
the families of fallen heroes. 


In its editorial, the daily NHAN DAN says that the Vietnamese people are proud of the 
bright examples of war invalids, families of fallen heroes and other families who have 
_ andered meritorious services to the revolution, who symbolize the fine virtues of the 
Vietnamese nation, who incarnate ardent patriotism and the love for socialism. It calls 
upon the entire people, especially the young generation, to learn from and emulate those 


examples. 


The paper urges all localities to take concrete and practical measures to better care 

for the war invalids and families of fallen heroes, arrange suitable jobs for those who 
still have working capabilities and to look after their essential needs both in the mate- 
rial and moral spheres. The paper also urges the localities to better preserve the relics 
of the liberation war, build monuments for the fallen heroes in villages and wards and 


repair their cemeteries. 
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7 Officials Honor War Dead 
0W271554 Hanoi VNA in English 1500 Gvf 27 Jul 85 


(Text) Hanoi Via July 27 -—- A delegation of the Communist Party Central Committee, the 
National Assembly, the State Council, the Council of Ministers, the Fatherland Front, 
the People’s Army and Hanoi, this morning laid a wreath at the War Dead Cemetery on 
Hanoi's outskirts and visited the Army Hospital 108. 


The delegatioz. included Dong Si Nguyen, alternate member of the Political Bureau of the 
Party CC and vice chairman of the Council of Ministers; Nghiem Xuan Yem, vice chairman 
of the National Assembly; Huynh Tan Phat, vice president of the State Council and 
president of the Fatherland Front Central Committee; Mrs. Nguyen Thi Dinh, member of the 
party CC and president of the Women's Union; Senior Lieutenant General Tran Van Quan:,, 
vice minister of national defence; and representatives of various central and local 
bodies. The wreath bears the inscription "The fatherland is indebted to fallen soldiers' 
meritorious services". 


At the Army Hospital 108, Vice Chairman Dong Si Nguyen conveyed the best regards froa 
Vietnamese party and state leaders to war invalids, sick soldiers and families of fallen 
heroes on the occasion of the war invalids’ day (July 27). 


He urged the doctors and other medical workers of the hospital to overcome difficulties 
and do their best to care for war invalids and sick soldiers who were receiving medical 
treatment at the hospital. 


General Visits War Disabled 
BK291559 Hanoi Domestic Service in Vietnamese 2205 GMT 26 Jul 85 
[From the review of NHAN DAN for 27 July] 


[Text] On the occasion of the Disabled Veterans and Fallen H: - Day, 27 July, on the 
morning of 26 July Senior General Van Tien Dung, member of 1 ty Central Committee 
Political Bureau and sinister of national defense, visited a ..rcrent enterprise of war 
invalids in Gia Lam District and a number of families of war invalids and fallen heroes 
in Hanoi. He also presented the Independence Order to the families of some fallen heroes. 


MISS MARKS VICTORY 
BK271427 Hanoi Domestic Service in Vietnamese 2300 GfT 24 Jul 85 


[Text] On 24 July, the Song Da Missile Group -- the first missile unit to score a vic- 
tory for the Missile Corps -—- held a solemn meeting to mark the 20th anniversary of its 
lst glorious victory day. Attending the meeting were officers of the Air Defense Command, 
representatives of the Hanoi municipal party and people's committees and other localities, 
and representatives of heroic units of the VPA and the Missile Corps. 


Addressing the meeting, Major General (Tran Sanh) of the Air Defense Command, on behalf 
of officers and combatants of the Missile Corps, expressed profound gratitude to the 
glorious party and esteemed President Ho Chi Minh, who organized, led, and forged our 
Army and who greatly helped the Missile Corps overcame all hardship and ordeals, thereby 
scoring various glorious achievements. 
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The major general thanked the party organizations, administration, and people throughout 
the country for their assistance and care in creating favorable conditions for the 
Missile Corps to fulfill its tasks. He thanked friendly units for their close coordina- 
tion and joint combat, thus helping the Missile Corps achieve various brilliant mili- 
tary exploits. 


Major General (Tran Sanh), on behalf of the officers and combatants of the Missile 
Corps, pledged with CPV Central Committee, the state, the Ministry of National De- 
fense, and people throughout the country that each unit of the Missile Corps will 
strive to become a comprehensively firm basic unit and that each perty organization 
and chapter of the Missile Corps will turn itself into a staunch political fortress, 
thereby fulfilling outstandingly all tasks assigned by the party, state, and people. 


MORE ON IMPLEMENTATION OF ECONOMIC RESOLUTION 
Truong Chinh Visits Highlands 
0W260757 Hanoi VNA in English 0706 GiT 26 Jul 85 


[Text] Hanoi VNA July 26 -—- Truong Chinh, president of the State Council and member of 
the Political Bureau of the party C.C., recently visited Lam Dong Province in the cen- 
tral Vietnam highlands. During Ais tour, the president spoke to an enlarged con- 
ference held by the provincial party committee to study the resolution of the 8th ses- 
sion of the Communist Party of Vietnam Central Committee on prices, wages and money 
and on the change-over from the bureaucrat mechanism of economic management based on 
state subsidies to socialist economic accounting and business operations. 


President Truong Chinh pointed to Lam Dong's favourable natural conditions for the 
development of agriculture and stockbreeding, especially for the growing of medicinal 
herbs, industrial crops afforestation, and also for the development of tourism. The 
president called at the Da Lat nuclear research institute built with Soviet assist- 
ance. He commended the institute's staff for their big efforts in installing and op- 
erating thenuclear reactor and successfully applying the results of their research to 
medical work, geological surveys and agr.cultural and industrial development. Presi- 
dent Truong Chinh also visited the Suoi Vang (golden stream) water supply plant built 
with Danish assistance in the mountain resort of Da Lat. 


NHAN DAN 22 Jul Editorial 
BK271055 Hanoi Domesti. Service in Vietnamese 2300 GMT 21 Jul 85 


[22 July NHAN DAN editorial: “Implementing the Resolution of the Fifth Party Central 
Committee's Eighth Plenum, Let Us Renovate the Mechanism of Financial Management and 
Carry Out Economic Accounting and Socialist Business" ] 


[Text] To serve effectively the all-round development of the national economy, not 
only will the financial sector have to meet requirements for capital, but it will also 
have to adopt an appropriate management mechanism instrumental to stimulating the 
self-consciousness, dynamism, and creativity of various economic units and organiza- 
tions. In addition, it must uphold a sense of responsibility and discipline among 
all sectors, echelons, and individuals over the careful and rational use of financial 
assets with high economic results if satisfactory income is to be brought about for 
the entire society. 
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In compliance with various party policies on production, distribution, and circulation, 
the financial sector has, over the years, revised its policies, systems, guidelines, 
and measures concerning the mobilization, distribution and management oi funds in 
accordance with requirements arising from new situations and tasks. A number of in- 
portant policies and systems have been amended and revised while some others have been 
newly introduced. These include the agricultural tax levied on farmland users and 
computed according to land area and land category, the revised industrial-comercial 
tax, the introduction of national construction government bonds, the uniformed manage- 
ment of the national construction lottery, the readjustment of the state revenue collec- 
tion system following the 1981 price readjustment, the improvement of the system of 
dividing budgetary management responsibility between the central and local levels, and 
the recent improvement of the financial management system of enterprises in accordance 
with the spirit of the resolutions of the party Central Committee's sixth and seventh 


plenuns. 


Organizationally and managerially, the sector has improved its planning and handling 
of the state-allocated budget, rearranged and strengthened the industrial-trade tax 
collection system and the system of claiming state-run status and managing the finan- 
cial affairs of centrally run enterprises, set up agricultural tax sections for the 
financial organs at all levels, strengthened and perfected the organizational mechanism 
for financial inspection activities, and rearranged accounting activities. 


These efforts have produced positive effects and have contributed to ironing out a 
number of problems. These have initially created the initiative for localities and 
establishments to exploit the’r latent potentials, overcome difficulties, and maintain 
or step up production. Proce ding from this, localities and establishments have 
broadened and increased their sources of capital and made their contributions more 
fairly and rationally. More contributions have been made to the state budget, thus 


helping to meet growing demands for expenditure, gradually reducing the rate of over- 
spending, and contributing to stabilizing the market. 


However, these developments are still slow and unstable. The imbalances in the na- 
tional economy are still great. The dynamism and the sense of responsibility in pro- 
duction and business have not yet been developed vigorously. Efforts to put the 
sources of goods and money under state control are still weak. The lives of workers, 
civil servants, and members of the Armed Forces are still fraught with difficulties. 


In managing the budget and cash, negative phenomena still exist. The use of capital 
has produced poor results. As already pointed out in the resolution of the fifth party 


Central Committee's eighth plenum, it is because of the consequences of the centralized, 
bureaucratic, and subsidy-based system of management that this situation has arisen. 


To eliminate the sluggishness radically, while abolishing the centralized, bureau- 
cratic, and subsidy-based mechanism of management over prices and wages, which have 
been affirmed as a spontaneous task of decisive importance for effecting a radical 
change in the current socioeconomic situation, it is necessary to do away with the cen- 
tralized, bureaucratic, and subsidy-based mechanism of financial management by renovat- 
ing financial management in accordance with those policies already outlined in the 
resolution of the fifth party Central Committee's eighth plenun. 


Im renovating the mechanism of financial management, we must first of all concentrate 
on solving problems at the grass-roots level where material assets are created for 
society and which are the source of financial supply. 
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To help the grass-roots level take the initiative in production and business, we must 
adopt the system of financially self-governing enterprises, improve and perfect the 
systems of determining the rate of profits and distributing profits in accordance with 
the new price and wage system, ensure uninterrupted operation of enterprises so they can 
contribute to the funds that give material incentives for increased production and 

can fulfill their obligations to the state; revise the system of determining the con- 
tractual norms and allocating contracts; shift the bulk of invested capital and all 

the liquid capital of enterprises to the form of bank credit, and make sure that enter- 
prises can use their capital flexibly and can carefully calculate the economic results 
effected by the incentive interest rates of loans from banks. Enterprises must redeter- 
mine the value of their fixed assets, calculate depreciation rates, keep for themselves 
essential depreciation-related money in accordance with the norms for each particular 
enterprise, and ensure that they have adequate capital and that they can use their fixed 
assets in a self-motivated and creative manner. 


Along with improving the systems of determining the rate of profits and distributing 
profits and renovating the system of state enterprise income with the use of average 
social production costs -- which must cover expenses computed according to the revised 
system of prices and wages -- as a basis for determining the level of income, it is 
necessary for each kind of enterprises to turn out exclusive products. 


We must adopt the new mechanism of management and ensure that enterprises are self- 
governed financially if subsidization through prices and wages is to be abolished. 
Enterprises must include all their expenses in production costs, really embark on eco- 
nomic accounting, take full responsibility for capital as well as for the results of 
their activities, and take the initiative in creating the source of capital and in using 
capital in accordance with the requirements for broadening the scope of activities of 
enterprises and improving the quality of their production and business activities. 
Simultaneously, enterprises are duty-bound to preserve their capital and fully perform 
their duty of turning in their capital accumulations to the state in accordance with the 
set quota. This should be done separately without depending on the results of the 
enterprises' fulfillment plan. 


As for localities, we must improve the division of budgetary management duties in 
accordance with the policy of dividing economic management duties; create conditions for 
localities to become more active in exploiting their latent potentials in manpower, 
land, branches, and trades and in developing the local economy in accordance with the 
State plan; encourage and help localities, especially those localities with slow eco- 
nomic development, increase their sources of income; and take the initiative in making 
budget allocations to localities in such a way as to meet necessary requirements for 
expenditures by localities on the principle of complying with all the general financial 
policies and systems while fulfilling our duties toward the central government budget. 


With regard to the administrative service sector and the field of social consumption as 
a whole, on the basis of the revised system of prices and wages, the financial sector 
must continue to reexamine in a systematic manner all existing systems of norms; elimi- 
nate all aspects of subsidization and waste found in various policies on expenditure 
and allowances such as in those dealing with the purchase of equipment for public 
organs or individual officials and with the use of funds for holding receptions or 
inaugural ceremonies, for medical treatment, or for granting scholarships; uphold the 
system of sufficient revenue, sufficient expenditure; carry out satisfactorily the 
slogan: The state and the people work together; and strictly practice thrift in 
administrative and managerial expenditures. We must adopt the system of having enter- 
prises self-governed financially, readjust the relations between the central and local 
budgets, and intensify economic accounting activities. This is to serve and speed up 
the process of concentrating production activities at establishments and localities. 
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On the basis of economic development, we must firmly secure and vigorously generate the 
source of income for the state and gather a bulk of capital for the central government 
budget. Revenue obtained from the state-run economic sector must be the largest as 
well as a stable, steady source of ir :ome. 


We must combine the requirements for capital accumulations while determining prices. 
This is to come up with a satisfactory and fixed state revenue collection norm for 
various products of enterprises. We must differentiate the revenue collection norm 
for production means from that for consumption materials and must classify consumer 
industrial products in accordance with the specifications of each particular type of 
goods. We must take into account theobligations of enterprises in using natural re- 
sources and enjoying various favorable and objective conditions of certain sectors 
and production establishments. 


Revising the industrial and trade tax policy in accordance with the spirit of the reso- 
lution of the party Central Committee's eighth plenum is aimed at meeting requirements 
for developing production and business, and carrying out socialist transformation 

while devising a number of revenue collection policies such as those dealing with the 
revenue collection from the use of capital and with taxes levied on land, registration 
services, exports, imports, and so forth. 


We must ensure the scrupulous implementation of all policies and systems, promote the 
honest declaration and fullest and timely collection of taxes, and guard against tax 
fraud and failure to collect taxes. This is to ensure the source of capital supply 
to the financial sector and the state budget. 


With the revision of the systems of setting quotas, mustering the source of capital, 
and allocating and managing capital in accordance with the spirit of the resolution of 
the party Central Committee's eighth plenum, we must scrutinize and inspect financial 
activities in a strict manner, reorganize accounting activities, and feverishly eli- 
minate all indications of waste and of doing things at one's own will, or violating 
financial discipline if the uniformity of the state financial organ is to be ensured. 


The most important purpose of the renovation of the mechanism of financial management 
is to link the rights with the duties and the privileges with the obligations of vari- 
ous sectors, echelons, and grass-roots level units in using the property, materials, 
and capital of the state. This is to ensure that production and business activities 
yield good results in output and quality and that gradual accumulations in the na- 
tional economic sector will be achieved to hclp develop noncentralized monetary funds 
of grass-roots level economic units while increasing contributions to the centralized 
monetary funds of the state. 


By so doing, the national financial sector will be improved, making it possible for 
us to proceed to balancing budgetary and monetary receipts and disbursements -- one 
of the most important targets set forth in the resolution of the fifth party Central 


Committee's eighth plenum. 


Seeking to understand the idea of doing away with centralism, bureaucracy, ard sub- 
sidization, and achieving a close combination between finance and prices, be tween 
budget and credit, and among various links in production, distribution, and circula- 
tion to implement uniformly the resolution of the party Central Committee's eighth 
plenum on prices, wages, and money constitute a very important and pressing task aimed 
at satisfactorily building a new financial mechanism, thus making a positive contribu- 
tion to shifting the national economy to economic accounting and socialist business. 
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NHAN DAN 26 Jul Editorial 
BK300827 Hanoi Domestic Service in Vietnamese 2300 GMT 28 Jul 85 


[26 July NHAN DAN editorial: "The Socialist Trade Should Be More Dynamic in Buying and 
Selling Activities") 


[Text] Buying and selling are regular functions and duties of the socialist trade 
sector. Buying well but selling poorly, or vice versa, inevitably affects production 
and the people's livelihood, especially the wage earners, and at the same time has a 
direct impact on goods and money control, market management, and business organization. 


For the socialist trade sector, service is the end while business is just a means, 

but these two activities are closely related. Whether a good job can be done in 
organizing the daily life of tens of millions of people, including food supplies, 
clothing, travel, education, and recreation, depends to a large extent on the work 

of the socialist trade sector, mostly on its buying and selling activities. Buying and 
selling what? To and from whom? In what ways? For what purposes? Are the services 
offered convenient or troublesome for consumers? Should business operations be expanded 
or curtailed? These are issues which must be raised and for which the socialist trade 
sector's workers must find correct and highly dynamic solutions to suit the actual 
situation and the new management systen. 


Recently, imbued with the fifth party Central Committee's eighth plenum resolution on 
prices, wages, and money, many corporations, stores, and counters of both the state- 
operated trade sector and marketing cooperatives in those localities that have or have 
not yet applied the all-cash wage payment and l-price retailing systems have made 
numerous initial changes in their buying and selling activities, especially in their 
retail service. A great many new stationary or mobile selling counters have been set 
up in every village, hamlet, lane, and market. 


In towns and cities, industrial zones, and communications centers, many stores have 
dropped the habit of selling their merchandise only during official working hours, and 
have organized shifts to serve customers continuously from 0500 to 2200. Merchandise is 
divided into small portions and packaged in containers of various sizes to quickly 
satisfy the taste of different customers and to meet the demands of different localities. 
Owing to these practices, many stores, including sundry goods stores, groceries, and 
service shops, have collected a fairly large amount of money from their daily sales, 
thereby speeding up the circulation of capital and satisfactorily to serving production 
and life. 


Generally speaking, however, these changes have not yet been even and strong enough 
in buying and selling -- especially selling -- activities. This is currently the 
weakest point of both the state-run trade sector and marketing cooperatives. It is 
also a major difficulty faced by the socialist trade sector in its new stage of 
development when shifting to the socialist accounting and business system. 


Not a few localities have persistently stuck to the old selling and buying methods, 
seeking to depress prices and imposing troublesome procedures when buying and acting 

in an authoritarian and arrogant manner and refusing to take into account the customers' 
tastes and budget when selling. Some stores have been very slow in selling their 
merchandise although there is no lack of goods in stock. A fairly large number of ships 
have failed to promote a brisk sale of their well stocked merchandise, including the 
extremely important necessities such as rice and pork, causing a shortage of capital 
for business operations. 
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Part of this problem is caused by a more cautious shopping habit uf the laborers who, 
after the ration stamp and coupon and state subsidy systems were abolished, exercise 
their mastery in trade by making careful calculations when buying consumer goods, 
purchasing only the items they need and only in the amount they need. On the other 
hand, the problem is also a result of the fact that the goods bought by the socialist 
trade sector do not suit the customers’ tastes and are of poor quality and that the 
selling methods have not been changed to meet the diversified demands of life -- demands 
that are changing in an extremely complex fashion in accordance with the active develop- 
ment of the economy and the new management systen. 


At a number of state-run stores and counters, there have been situations in which rice 
was allowed to spoil or was mixed with large amounts of grit and unhusked paddy, and 
fish and meat were stale, while the stores themselves were stuffy and unsanitary, and 
lacked facilities to shelter customers from rain and sunlight. Moreover, these stores 
were set up in places inconvenient for business transactions and for the safe-keeping of 
customers’ bicyles. 


On top of this, shop attendants were impolite and did not give the customers the correct 
amount of merchandise already paid for. Not a few of these attendants kept good quality 
merchandise to sell to their relatives and friends or took advantage of the confusion 
caused by the shifting from the old to the new business system to pilfer state-owned 
goods and money. 


Under the new management system, nobody can force consumers to buy goods at such stores 
and counters. These manifestations tell us why in the same place and at the same time 
private traders can sell the same kind of goods faster and at higher prices than the 
socialist trade sector. Obviously, for the socialist trade sector, to control goods is 
already difficult but to sell them is even more so. 


Unable to attract consumers, the sector has allowed them to buy goods at the free 
market, thus adversely affecting the effort to control money by the state and the 
laborers’ actual wages. One of the urgent tasks for the socialist trade sector, 
especially the state-operated sector trade, is to change the buying and selling methods, 
particularly the selling method, and operate even more actively and effectively to suit 
the new system and the many aspects of life. 


The resolution of the party Central Committee's eighth plenum creates favorable condi- 
tions for and requires that the socialist trade sector surge forward to control goods 
and money, expand its business operations, and provide still better service. The 
system of payment for materials in kind according to ration stamps and coupons has been 
abolished and completely replaced with meney, and goods have been sold under the 
l-price retailing system. Meanwhile, the consumption pattern and demand have changed 
noticeably in each person, each social class, and each locality. In view of this, when 
buying goods, the socialist trade sector must pay great attention to studying the con- 
sumption demand, psychology, taste, and fashion of the consumers and the quality of 
goods in order to select the right commodities and make suggestions to the producers. 


In selling, it is necessary to overcome the practices of waiting for goods to be 
delivered from the higher echelon or selling only what is available. It is also 
necessary to combine many forms of selling, such as selling at stores or at mobile 
counters. 


Efforts must be made to promptly regulate goods among various places to suit the need 
for consumption in each locality while minimizing the quantity of goods in stock. 


IV. 31 Jul 85 K 10 VIETNAM 


To achieve this objective, the most important thing is to organize retail service 
satisfactorily, especially the retail of grain, food, and other essential commodities 
in everyday life. Great attention must be paid to the quality of merchandise, as 
prices of all commodities are based on their quality. 


Merchandise can be sold either in large or small portions as well as in containers 
(words indistinct]. By stepping up retail service, we are able not only to satisfy 
the need for consumption of the people but also to collect money quickly for the 
purchase of more goods to expand business and service activities. 


Along with expanding the retail network to all lanes, streets, villages, and hamlets, 
it is necessary to increase selling hours and pay attention to carrying out selling 
activities before and after the working hours of the wage earners. We must also apply 
an appropriate material incentive system that is based on the sales revenue to help 
enhance the sense of service and increase the labor productivity of the vendors of 

the socialist trade sector. 


The new management system and the law of supply and demand require that all cadres, 
personnel, and workers of the socialist trade sector perform their work in a truly 
active manner and adopt a really civilized and courteous business method, first of 
all, for the benefit of the working people who are acting as collective masters. 

In so doing, they will contribute significantly to the implementation of the party 
Central Committee's eighth plenum resolution. 


DROUGHT AFFECTS AUTUMN RICE IN NORTHERN PROVINCES 
BK291421 Hanoi International Service in English 1000 Gm” 29 Jul 85 


[Text] Tens of thousands of hectares of newly transplanted rice in northern provinces 
are facing drought due to a long hot spell. In Thanh Hoa Province, 200 km south of 
Hanoi, 10,000 hectares of rice are affected by drought, while more than 6,000 hectares 
in the central province of Binh Tri Thien lack water. 


The drought slows down the tempo of soil preparations for the autumn rice crop. Only 
one-third of the total acreage of 67,000 hectares on the outskirts of Hanoi are put 
under autumn rice. 


Many localities are concentrating manpower, water, and electric sources on fighting 
drought and trying to complete rice transplanting before 10 August. 
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AUSTRALIA 


SOVIET ENVOY EXPRESSES INTEREST IN MINING CONTRACTS 


BK310403 Melbourne Overseas Service in English 0130 GMT 31 Jul 85 


[Text] The Soviet Union has hinted at the possibility of developing long-term contracts 
with mining companies in the Northern Territory. The suggestion came from the Soviet 
ambassador to Australia, Dr Yevgeniy Samoteykin. 


Speaking in Darwin at the start of a tour of the Northern Territory, the ambassador 
said he was impressed with development plans for the region, including the proposed gas 
pipelines from central Australia to Darwin. Dr Samoteykin said the Soviet Union was 
already buying bauxite from the Weipa mine in Queensland and his country would be 
interested in developing similar contracts with mining companies in the territory. 


EEC ACCUSED OF DESTABILIZING ASIAN BEEF MARKET 


BK301447 Melbourne Overseas Service in English 1230 GT 30 Jul 85 


(Text] The federal government has accused the European Economic Community of continuing 
to destabilize the Asian beef market. The government says subsidized EEC beef is being 
old to new Asian markets not covered by an undertaking given to Australia by the 
European Commission last February. Under that undertaking, the commission agreed to 
stop selling subsidized beef to five markets in which Australia has a substantial 
interest -- Japan, Korea, Malaysia, Singapore, and Taiwan. 


In a joint statement issued in Canberra today, the minister for trade, Mr Dawkins, and 
the primary industry minister, Mr Kerin, said sales of EEC beef to new markets not 
covered by the undertaking was a further example of the destabilizing influence of the 
community's export subsidy practices. 


A spokesman for Mr Kerin identified the new markets as Hong Kong, Indonesia, and the 
Philippines. He said Australia was particularly concerned about Hong Kong where sub- 
sidized beef from the EEC directly competed with annual beef imports from Australia of 
about 5,000 tons. 


The ministers said Australia had notified the European Commission of its concern. 
PAPUA NEW GUINEA 


AUSTRALIAN FOREIGN MINISTER ARRIVES FOR AID TALKS 
BK300905 Melbourne Overseas Service in English 0830 GMT 30 Jul 85 


[Text] The foreign affairs minister, Mr Hayden, is in Port Moresby for talks with 
Papua New Guinea leaders on a 5-year aid package worth just over $1,000 million 
{Australian dollars]. The talks in the Papua New Guinea capital have continued all day 
today and are expected to resume early tomorrow. 


Australia's aid to Papua New Guinea is currently about $300 million a year. But a 
report to the Australian Government earlier this year recommended that it be cut by 
about 5 percent a year over the next 5 years. 


AUSTRALIAN ASSOCIATED PRESS reports from Port Moresby that the talks between Mr Hayden 
and Papua New Guinea's prime minister, Mr Somare, and Foreign Minister Mr Giheno should 
end months of speculations about the level of future Australian aid. 


In the past, Mr Giheno has said a rapid fall in Australia's aid would hinder his coun- 
try’s efforts to reform its economy and promote social and political stability. 
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MALAYSIA 
OFFICIAL SAYS CPM TRYING 'TO WIN OVER MUSLIMS' 
BK300927 Kuala Lumpur NEW STRAITS TIMES in English 28 Jul 85 p 6 
[By Tony Emmanuel ] 


[Text] Kuala Lumpur, Sat. -- Communists are now drawing parallels between their 
ideology and Islam in efforts to win over Muslims to their cause, the Deputy IGP 
[inspector general of police] Datuk Haji Abdul Rahman Ismail, said today. He said in 
an attempt to boost their failing efforts to rejuvenate their struggle, they are clainm- 
ing that their “cause” in looking after the welfare of the people is similar to that of 
Islam. 


"Also after having realised that their attempts to reactivate the party was unsuccess- 
ful, the Communist Party of Malaya [CPM] has begun to exploit sensitive issues to gain 
public sympathy and rebel against the Government. To this end, subversive elements are 
preaching all sorts of propaganda, apart from their attempts to sabotage security 
development programmes at the border. The terrorists are now increasing their propa- 
ganda campaign as they do not wish to lose their men in fighting the security forces. 
To demoralise security personnel on duty there, the CTS [communist. terrorists] are also . 
planting booby traps in the jungles." 


Speaking at the pre-confirmation parade of police constables at the Police Training 
Centre today, Datuk Haji Rahman said that at present there were about 200 terrorists in 
five different Communist Party factions in the peninsula and 90 terrorists in Sarawak. 
He added that although this threat was under control, it did not mean that the govern- 
ment could sit back and take it easy. "The fight against the Communists will go on as 
long as the remaining members of the CPM and those of the North Kalimantan Communist 
Party are still in the jungle." 


COMMENTARY ON ASEAN VISIT BY USSR'S ZAYTSEV 


BK290955 Kuala Lumpur International Service in English 0800 GMT 29 Jul 85 
([Unattributed commentary] 


[Text] The current visit of a top Soviet diplomat to Southeast Asia is naturally of 
more than passing interest to Malaysia even tho.gh he is not calling at Kuala Lumpur. 
Mr Anatoliy Zaytsev, head of the Southeast Asian Department of the Soviet Foreign 
Ministry, has completed his visit to Singapore and to Bangkok. His answers to questions 
about Kampuchea and the political stalemate that prevails were quite predictable. In 
every sentence that he uttered, there were expressions of goodwill, peace, and good 
faith to such an extent that anyone could see through the smokescreen of rhetoric and 
blatant image building. 


Like a true Soviet diplomat, Mr Zaytsev sidestepped the crucial issue of the rights of 
the Kampuchean people. In stressing that his country had to give aid to Vietnam, he 
conveniently glossed over the ASEAN viewpoint that such massive aid has only led to 
more Vietnamese aggression not only against Kampuchea and the anti-Vietnamese tripartite 
coalition but also against innocent civilians in the Thai border region. 


Vietnam may be needing economic assistance but its sorry plight in that sector is really 
its own making. Vietnam has had a full 10 years after the ending of hostilities in 

1975 to embark on a full-scale program of reconstruction and rehabilitation, but it 
preferred to utilize its manpower and technical resources to impose its military might 
on Kampuchea and Laos. 


IV. 31 Jul 85 02 MALAYSIA & SINGAPORE 


It is hardly surprising that it is now utter'y dependent on the Soviet Union in marked 
contrast to its ASEAN neighbors, all of whom have been able to provide their people 
with a better living standard than has been the case with the three Indochina states. 


Mr Zaytsev professed to be ignorant of the ASEAN proposal that the Kampuchean issue 
should be included in the forthcoming summit talks between President Ronald Reagan and 
Mr Mikhail Gorbachev. The very purpose of summit conferences is to review developments 
and to take particular note of crisis spots and how they affect other nations and peo- 
ples. The Soviet head of the Southeast Asian desk in the Foreign Ministry could hardly 
be unaware of such a development given the resources that any superpower has to obtain 
information. He preferred (7a role) on generality such as supporting any initiative 

to create a healthy political climate in the region and turn it into a zone of peace 
and stability. 


ASEAN has said on numerous occasions that a prerequisite for peace is the withdrawal 

of Vietnamese forces from Kampuchea. The UN General Assembly in 5 successive years 

has endorsed that view without mentioning Vietnam. The net impression that ASEAN gained 
from the Soviet official's statements is that it is best not to expect his government 

to embark on any serious measures to bring about political changes in Kampuchea. In 
other words, Vietnam will continue to receive moral and material support from the 
Soviets. ASEAN will of course continue to pursue other measures. 


SINGAPORE 


CONSULTING CONTRACT''ON PORT SIGNED WITH PRC 


BK301527 Singapore Domestic Service in English 1300 GMT 30 Jul 85 


[Text] A $480-million [currency not specified] engineering consultancy contract has 
been signed between a wholly-owned subsidiary of the Port of Singapore Authority [PSA] 
and the Tianjin Port Authority of China. It is one of the largest contracts signed be- 
tween Singapore and the People's Republic of China. The PSA company [words indistinct] 
outbid six other international firms for the project. 


The jobs include designing the operational layout of the pier, wharf design, computer- 
ization, and selection of equipment for port (?management and operation). It also in- 
cludes dredging, reclamation, and facilities for other port services. Work on the port, 
which is China's third this year, will begin next month. The project is financed by 
the Chinese Government and a World Bank loan of about U.S. $170 million. 


FRG ECONOMIC MINISTER ARRIVES ON OFFICIAL VISIT 


BK301551 Singapore Domestic Service in English 1300 GMT 30 Jul 85 


{Text] The West German economic minister, Dr Martin Bangemann, and a 12-member dele- 
gation arrived this afternoon for a 3-day official visit to Singapore. Speaking at a 
news conference, Dr Bangemann said West Germany and Singapore should stay together 

and fight protectionism, which he described as an international disease. He said both 
countries should defend the multilateral system of the General Agreement on Tariffs 
and Trade. Dr Bangemann noted that trade between West Germany and Singapore had de- 
veloped well over the years. He called for a further deepening of bilateral relations. 


During his visit, Dr Bangemann will call on Mr Lee Kuan Yew.’ He will also have talks 
with the first deputy prime minister and minister for defense, Mr Goh Chok Tong, and 
the minister for trade and industry and education, Dr Tony Tan. 
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RAMOS COMMENTS ON U.S. NONLETHAL MILITARY AID 
HK311207 Hong Kong AFP in English 1118 GMT 31 Jul 85 


[Excerpt] Manila, July 31 (AFP) -- The acting Philippine Armed Forces chief today said 
a U.S. Congress decision to allow only non-lethal military aid to Manila for fiscal 
1986 would not hurt the Philippines' fight against communists. Lieutenant General 
Fidel Ramos told a news conference that Manila welcomed U.S. aid but stressed that in 
fighting a growing communist insurgency, "with or without (aid) we can get along, 

maybe a little harder without, maybe a little easier with." 


He said the military was not eyeing new weapons anyway but was bent more on improving 
troop mobility, equipment maintainance and training. Gen. Ramos said the Philippines 
writes its own "shopping list" for defense requirements under a military bases agreement 
with the United States, and that its current emphasis was on correcting past "short- 
falls and weaknesses." He cited trucks and aircraft among the military's current 
requirements. 


The U.S. Congress, in a compromise between a House vote for military aid cuts and the 
Senate's support for a Reagan administration proposal for a higher amount, passed 
last week a 180 million dollar aid package to Manila for 1986. 


The total, part of Washington's pledge of 900 million doilars in aid from fiscal 
1985-89 as compensation for two U.S. military bases in the Philippines, includes 

110 million dollars in economic support and 70 million dollars in non-lethal military 
hardware. 


Gen. Ramos reiterated the Philippines’ position that the aid package was "rent" for 
the bases that must not be tampered with by the U.S. Congress. 


MARCOS DENIES ELECTION COMMISSION PARTISAN 


HK310533 Manila Far East Broadcasting Company in English 2300 GMT 30 Jul 85 


[Text] President Marcos said yesterday [30 July] the Commission on Elections [Comelec] 
is a non-partisan constitutional body that does not represent the opposition or the 
majority party. He made the statement in reaction to claims by some opposition 
members who assailed the new appointees to the Comelec. This followed the oath- 
taking of the three new members of the poll body -- Mario Ortiz of Cebu, Quirino 
Marquinez of Manila, and (Muguntawar Guru) of Lanao Del Sur. 


The president said all the vacancies in the Comelec were carefully considered and 
pointed out that those who signed the statement assailing the Comelec appointees were 
previously nominated by the opposition to fill up the vacancies in the poll body. 
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